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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF SHRI BAJRANG POWER AND ISPAT LIMITED
Report on the Standalone Indian Accounting Standard (Ind-AS) Financial Statements

We have audited the accompanying Standalone Ind-AS Financial Statements of SHRI
BAJRANG POWER AND ISPAT LIMITED (“the Company”). which comprises the Balance
Sheet as at March 31, 2018, and the Statement of Profit and Loss (including Other
Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity
for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind
AS Financial Statements that give a true and fair view of the state of affairs (financial
position), profit or loss (financial performanceincluding other comprehensive income).cash
flows and changes in equity of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) prescribed
under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provision of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities: selection and application of appropriate
accounting policies: making judgments and estimates that are reasonable and prudent: and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records.
relevant to the preparation and presentation of the standalone Ind AS Financial Statements
that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS Financial Statements
based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the
Act and the Rules made there under.

We conducted our sudit of the standalone Ind AS Financial Statements in accordance with
the Standards on Auditing specified under Section 143(10) of the Act. Those Standards
require that we comply with ethical requirements and plan and pegfgein the audit to obtain
veasonable assurance about whether the standalone Ind AS Finanelifi-8fatements ave free
from material misstatement. X~




An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the standalone Ind AS Financial Statements. The procedures selected depend
on the auditor’'s judgment, including the assessment of the risks of material misstatement of
the standalone Ind AS Financial Statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the standalone Ind AS Financial Statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the standalone Ind AS Financial Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the standalone Ind AS Financial Statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone Ind AS Financial Statements give the information required by
the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India including the Ind AS, of the state of
affairs(financial position) of the Company as at March 31, 2018, and its profit (financial
performance including other comprehensive income ), its cash flows and the changes in
equity for the year ended on that date.

Emphasis of Matters

Attention drawn to (Note- 5 of the financials statement) where the Company has invested in
equity shares amounting to Rs 22,740.00 lakhs in its subsidiary company (IA Hydro Energy
Private Limited) during the year resulting into utilization of short term fund for long term
purposes.

Our opinion is not modified in this matter.

Other matter

The comparative financial information of the Company for the year ended 31 March 2017
and the transition date opening Balance Sheet as at 1 April 2016 included in these Standalone
Ind AS financial statements, are based on the previously issued Standalone financial
statements prepared in accordance with the Companies (Accounting Standards) Rules, 2006
audited by R.K.Singhania & Associates, Chartered Accountants ,Raipur whose reports dated
25 July 2017 and 23 August 2016, respectively, expressed an modified opinion on those
Standalone financial statements. as adjusted for the differences in the accounting principles
adopted by the Company on transition to the Ind AS, which have been audited by us. Our
opinion is not modified in respect of this matter

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government in terms of Section 143(11) of the Act, we give in Annexure “A”a
statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations whlch to the best
of our knowledge and belief were necessary for the purposes of our ¢

b) In our opinion, proper books of account as required by law ha T;@{ept by the
Company so far as it appears from our examination of those bo o



¢} The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and
Statement of Changes in Equity dealt with by this Report are in agreement with the
books of account.

d) In our opinion, the aforesaid standalone Ind AS Financial Statements comply with
the Indian Accounting Standards prescribed under Section 133 of the Act.

e) On the basig of the written representations received from the directors as on March
31, 2018 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2018 from being appointed as a director in terms of
Section 164 (2) of the Act.

f) With respect to the adequacy of the internal financial contrels over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate report in “Annexure B”.

g) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules. 2014, in our
opmion and to the best of our information and according to the explanations given to
us-

i. The Company has disclosed the impact of pending litigations on its financial
position in its standalone Ind AS Financial Statements.

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii. There has been no delay in transferring amounts, required to be transferred. to
the Investor Education and Protection Fund by the Company.

iv. the company has provided requisite disclosures in the standalone financial
statements as to holdings as well as dealings in Specified Bank Notes during the
period from November 8, 2016 to December 30, 2016. And these are in accordance
with books of account maintained by the Company.

For SSSD & CO
/-" =, Chartered Accountants
irm Reg. No.020203
& CoKirm Reg. N g

"idhan €handra Srivastava

Partner
Membership No.: 073712

Place: Raipur
Dated: July 24, 2018



ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in Para-1 “Report on Other Legal and Regulatory Requirements” in our
Independent Auditors’ Report to the members of the Company on the Standalone Ind AS
Financial Statements for the year ended March 31, 2018).Statement on Matters specified in
paragraphs 3 & 4 of the Companies (Auditor’s Report) Order, 2016:

1.

1,

1v.

V1.

(a) The Company has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets.

(b) As explained to us the Company has a regular programme of physical
verification of its fixed assets by which fixed assets are verified in a phased
manner over a period of one year. In accordance with this programme, certain
fixed assets were verified during the year and no material discrepancies were
noticed on such verification. In our opinion, this periodicity of physical
verification is reasonable having regard to the size of the Company and the
nature of its assets..

(e) According to the information and explanation given to us and on the basis of
our examination of the records of the company, the title deeds of immovable
properties, as disclosed in Note 4 on the fixed assets to the financial
statements are held in the name of the company. In respect of immovable
properties of land that have been taken on lease and disclosed as fixed asset
in the financial statements, the lease agreements are in the name of the
Company, where the Company is the lessee in the agreement.

The Physical Verification of the inventory has been conducted at reasonable
intervals by the management. The procedures of physical verification of inventory
followed by the management is reasonable and adequate in relation to the size of the
company and the nature of the business. The discrepancies noticed on verification
between physical inventories and book records were not material in relation to the
operations of the Company and the same have been properly dealt with in the books
of account.

According to the information and explanations given to us the Company has
complied the procedures regarding to the loans to the bodies corporate covered in
the register maintained under section 189 of the Companies Act, 2013 (‘the Act).

In our opinion and according to the information and explanations given to us and the
records examined by us, in respect loans, investments and guarantees, provisions of the
section 185 and 186 of the Companies Act, 2013 have been complied with.

In our opinion and according to the information and explanations given to us, the
Company has not accepted any Deposits from the public and hence the directives issued
by the Reserve Bank of India and the provisions of Sections 73 to 76 or any other
relevant provisions of the Act and the Rules framed there under are not applicable.

We have broadly reviewed the books of account maintained by the Company pursuant
to the Rules made by the Central Government of India, for maintenance of cost records
under sub section (1) of section 148 of the Act, and are of the opinion that, prima facie
the prescribed accounts and records have generally been made and maintained. We
have not, however, made a detailed examigafion of the records with a view to examine
whether they are accurate and complete. é




vii. (a)

According to the information and explanations given to us and the records

examined by us, the Company is generally regular in depositing undisputed
statutory dues including Provident Fund, Employees’ State Insurance, Income
Tax, Sales Tax, Service Tax, Duty of Customs, Duty of Excise, Value Added Tax,
Cess .GST and any other statutory dues with the appropriate authorities,
wherever applicable and there are no such outstanding dues as at March 31,
2018, for a period of more than six months from the date they became payable.

(b) According to the information and explanations given to us, the disputed amounts
payable in respect of provident fund, income tax, sales tax, wealth tax, service
tax, duty of customs, value added tax, cess and other material statutory dues
aggregating to Rs 4,691.59 lakhs, that have not been deposited on account of
matters pending before the appropriate authorities are as under;

S.No Name  of | Nature of the | Amount in | Period to which | Forum where dispute is
the Statute | duties Lakhs the amount | pending
relates
1. Income Tax 244.99 2004-05 Settlement Commission.
Kolkata.
2. Income Tax 949.56 2007-08 High Court of
Chhattisgarh
3. Income Tax 6.68 2007-08 Commission of Income
Tax (Appeal ), Raipur.
4, Income Tax 529.44 2008-09 High Court of
Chhattisgarh
5. Income Tax 341.29 2009-10 Income Tax Appellate
Tribunal, Raipur.
6. Income Tax 448.11 2010-11 Commission of Income
Tax (Appeal), Raipur.
7. Income Tax 609.93 2011-12 Commission of Income
Tax (Appeal), Raipur.
8. Income Tax 11.91 2012-13 Commission of Income
Income Tax Tax (Appeal), Raipur.
9. | Act,1961 Income Tax 61.99 2013-14 Commission of Income
Tax (Appeal), Raipur.
10. Income Tax 32.48 2015-16 Commission -of Income
Tax (Appeal), Hyderabad,
Telagana.
11. | Central Excise duty 15.93 2005-06 High Court of
Excise Act Chhattisgarh
,1944.
12. | Central Excise duty 3.21 2006-07 Commission of Excise |,
Excise Act Raipur.
,1944.
13. | Central Excise duty 2.50 2005-06 to 2007- | Commission of Excise ,
Excise Act 08 Raipur.
,1944.
14. | Central Service Tax 64.90 2011-12 Commission of Excise ,
Excise Act Raipur
,1944.
15. | Central Service Tax 56.52 2012-13 Commission of Excise ,
Excise Act Raipur
,1944. :
16. | Central Excise duty 2.66 2014-15 to 2015- Comf Excise |,
Excise Act 16 Raipydy <.
| 1944 /éggz-\gi;\
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17. | Central Service Tax 0.37 2011-12 to 2015- | Commission of Excise
Excise Act 16 Raipur
,1944.

18. | Central Excise duty 73.52 2014-15 Commission of Excise
Excise Act | Raipur
,1944.

19. | Central Excise duty 53.74 2014-15 Commission of Excise
Excise Act Raipur
,1944.

20. | Custom Custom duty | 22.19 2012-13 The Additional
Act , 1962. Commissioner of Custom.

Vizag.
21. Sales Tax 1107.42 2005-06 to 2011- | High court
12 Chhattisgarh

22. | Central Sales Tax 52.25 2005-06 Additional Commissioner
Sales tax & of Commercial Tax
CG VAT (Appeal ) Raipur.
Act
Total 4,691.59

viii. According to the information and explanations given to us and based on the documents

1X.

X1.

X11.

and records produced to us, the Company have defaults up to 30 days for monthly
repayments of term loans in aggregate amounting to Rs 2466.31 lakh and Rs 1911.04
lakh for Principal repayment and Interest respectively. However, the default was
remedied before the financials statement were approved for issue.

The company has not raised any money by way of initial public offer or further public
offer (including debt instruments) during the year. The company has obtained fresh
term loan during the year and the same has been mainly applied for the purpose for
which these are obtained. Term loan from LIC Housing Finance Limited has been
utilized for business purposes .

During the course of our examination of the books of account and records of the
Company, and according to the information and explanation given to us and
representations made by the Management, no material fraud by or on the Company,
has been noticed or reported during the year.

In our opinion and according to the information and explanations given to us, the
managerial remuneration has been paid or provided in accordance with the requisite
approvals mandated by the provisions of section 197 read with Schedule- V to the
Companies Act.

In our opinion and according to the information and explanation given to us, the
Company is not a Nidhi Company.

xiii. According to the information and explanation given to us and based. on our

examination of the records of the Company, transactions with related parties are in
compliance with Section 188 of the Act, where applicable, and details of such
transactions have been disclosed in the Standalone Ind AS Financial Statements as
required by the applicable accounting standards.

xiv. According to the information and explanation given to us and based on our

examination of the records, the Company has not madg any preferential allotment or
ures during the year.




xv. According to the information and explanation given to us and based on our examination
of the records, the Company has not entered into non-cash transactions with the
directors or persons connected with him. Hence the provisions of Section 192 of the Act

are not applicable.

xvi. The Company is not required to be registered under Section 45-IA of the Reserve Bank
of India Act, 1934 hence the provisions of paragraph 3 (xvi) of the Order are not

applicable.

_ ForSSSD & CO
/C_,)O & CO hartered Accountants

gJ R ‘Eixm Reg. N .02020/30
x4 4p0203C) £ ;
T\ 02 ] .
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&d 'idhan Chandra Srivastava

Partner
Membership No.: 073712

Place: Raipur
Dated: July 24, 2018



ANNEXURE“B” TO THE INDEPENDENT AUDITOR’S REPORT

Referred to in Para 2 (f) “Report on Other Legal and Regulatory Requirements” in our
Independent Auditor's Report to the members of the Company on the standalone Financial
Statements for the year ended March 31, 2018.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of SHRI BAJRANG
POWER AND ISPAT LIMITED (“the Company”) as of March 31, 2018 in conjunction with
our audit of the standalone Ind AS Financial Statements of the Company for the year ended
on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) issued by the Institute of Chartered Accountants of India (ICAI). These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Act, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the
ICAI. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that
a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material misstatement of
the Standalone Ind AS Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient
a basis for our audit opinion on the Company’s internal fi
financial reporting.

d appropriate to provide
ntrols system over




Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Standalone Ind AS Financial Statements for external purposes in accordance
with generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of Standalone Ind AS
Financial Statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the Standalone Ind
AS Financial Statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2018, based on the internal control over
financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India”

ForSSSD & CO
“Chartered Accountants

Reg. wmzo:sc
N

1dhan-Chandra Srivastava
Partner
Membership No.: 073712

Place: Raipur
Dated: July 24, 2018



BALANCE SHEET AS AT 315" MARCH, 2018

SHRI BAJRANG POWER AND ISPAT LIMITED

(Amount in Lakhs)

In terms of our report attached.
For,SSSD&CO

Chartered Accountants

Firm Registration No. 020203C

(Vidhan €

Pawan Goel

For and on behalf of the Board

Chief Financial Officer

Parhenlars Note No: 31.03.2018 31.3;.;:117 01.3:2;15
L. _ASSETS
(1) Non-current Assets
(a) Property, Plant & Equipment 4 86,224.82 89,040.35 89,858.63
(b) Capital work-in-progress 4 1,678.49 911.82 2,355.40
(c) Investment Property 4 1,898.26 1,930.08 1,961.91
(d) Intangible Assets 4 1,422.13 1,472.13 1,522.13
(e) Financial Assets
(i) Investments 5 24,079.82 2,086.97 1,341.52
(i) Others 6 474.53 482.47 439.18
(F) Other Non-current assets 7 1,629.36 344.93 501.52
Total Non-Current Assets 117,407.41 96,268.75 97,980.29
(2) Current Assets
(a) Inventories 8 24,187.37 20,990.84 24,338.38
(b) Financial Assets
(i) Trade Receivables 9 7,109.66 5,172.58 4,795.59
(i) Cash and cash equivalents 10 158.22 130.56 175.61
(iii) Bank Balance other than Cash and cash equivalents 10 1,449.74 1,751.39 1,583.53
(iv) Loans 11 2,693.23 24,779.29 14,550.90
(v) Other Financial Assets 12 243.39 386.47 666.08
(c) Current Tax Assets (Net) - 1,011.88 756.63
(d) Other current assets 13 8,716.65 10,121.86 10,775.32
Total Current Assets 44,558.25 64,344.88 57,642.03
TOTAL ASSETS 161,965.66 160,613.62 155,622.32
AND
(1) Equity
(a) Equity Share Capital 14 1,307.12 1,307.12 1,307.12
(b) Other Equity 15 58,223.25 50,487.69 46,294.26
Total Equity 59,530.37 51,794.80 47,601.37
(2) Non-Current Liabilities
(a) Financial Liabilities
() Borrowings 16 41,360.50 43,690.46 47,499.46
(b) Provisions 17 555.72 445.72 327.20
(c) Deferred Tax Liabilities (Net) 18 2,227.06 304.47 206.30
(d} Other Long-Term Liabilities 19 608.01 608.01 608.01
Total Non-Current Liabilities 44,751.30 45,048.66 48,640.98
(3) Current Liabilities
(a) Financial Liabilities
(i) Borrowings 20 28,436.40 33,936.40 34,949.10
(ii) Trade Payable 21 20,099.82 19,156.01 15,688.51
(i) Other Financial Liabilities 22 6,086.04 7,524.20 6,439.06
(b} Other Current Liabilities 23 1,962.88 2,860.07 2,058.78
(c) Provisions 24 307.57 253,46 244,52
(d) Current Tax Liabilities (net) 791.27 - -
Total Current Liabilities 57,683.99 63,770.16 59,379.97
TOTAL EQUITY AND LIABILITIES 161,965.66 160,513.62 155,622.32
See accompanying Accounting Policies and Notes to Standalone financial statement 1 to 50

Z;L\ vai/ £-A

Suresh Goel, Chairman
DIN : 00115834

Partner % ﬂ PWI% -

Membership No. - 073712 R Parul Verma

Raipur, 24th July, 2018 Company Secretary

Narendra Goel, Managing Director
DIN : 00115883




SHRI BAJRANG POWER AND ISPAT LIMITED

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31st MARCH, 2018

{Amount in Lakhs)

Financial Financial
Particulars Notes Year Ended Year Ended
31.03.2018 31.03.2017
I. Revenue From Operations 25 182,993.16 156,047.98
II. Other Income 26 1,418.71 499.21
III. Total Revenue (I +11) TOTAL 184,411.87 156,547.19
IV. Expenses
Cost of Materials Consumed 27 127,457.86 94,556.56
Purchase of Stock in Trade 2,017.54 346.65
(Increase) / Decrease In Stock in Trade | 28 (4,851.80) 5,080.88
Excise Duty On Sales 5,232.19 16,816.45
Employees benefit Expenses 29 5,372.67 4,453.71
Finance Costs ( 30 10,442.62 11,706.54
Depreciation/Amortization 4 5,386.52 5,393.12
Other Expenses 31 20,530.91 13,448.15
TOTAL 171,588.52 151,802.06
V. Profit Before Exceptional And Tax (III-IV) 12,823.35 4,745.12
VI. Exceptional items 273.79 -
VII. Profit Before Tax (VII- VIII) 12,549.56 4,745.12
VIII. Tax expenses:
Net current Tax 32 2,866.83 550.86
Deferred Tax 1,922.25 97.71
IX Profit for the period 7,760.48 4,096.55
X  Other Comprehesive Income :
(i) Items that will not be reclassified to profit or loss
a) Re-measurements of the defined benefit plans (25.56) (14.00)
b) Equity instruments through Other comprehensive income 0.98 1.35
c) Income tax relating to items that will not be reclassified to profit or loss (0.34) (0.47)
(24.92) (13.12)
(ii) Items that will be reclassified to profit or loss 7
XI Total Comprehesive Income for the year 7,735.56 4,083.43
XII Basic / Diluted Earnings Per Equity Share 33 59.18 31.24
See accompanying Accounting Policies and Notes to Standalone financial statements 1to 50

For and on behalf of the Board

In terms of our report attached.
For,5SSSD&CO

Chartered Accountants

£

Firm Registration No. 020203C

Partner
Membership No. - 073712

Raipu

Pawan Goel

Parul Verma

r, 24th July, 2018

Chief Financial Officer

o] -

Company Secretary
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Suresh Goel, Chairman

DIN : 00115834

Narendra Goel, Managing Director

DIN : 00115883




SHRI BAJRANG POWER AND ISPAT LIMITED
Cash Flow Statement as at 31st March, 2018

(Amount in Lakhs)

Particular As At AR Ar
31.03.2018 31.03.2017

A ca L R ERATIN T 1E
Net Profit before Tax ' 12,549.56 4,745.12
AD. TMENTS FOR;
Depreciation 5,386.52 5,393.12
Interest & Financial Expenses 10,442.62 11,706.54
Interest Received (790.55) (429.45)
Provision for Bad & Doubtful Debt 19.43 3.81
Bad Debts Written Off (13.87) -
Equity instruments through Other comprehensive income 0.98 1.35
Re-measurements of the defined benefit plans (25.56) (14.00)
Income Disclosed Under IDS (Nett of Tax) - 110.00
Dividend Income (0.02) (0.01)
(Profit)/Loss on Sale of Fixed Asset 94.95 3.14
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 27,664.07 21,519.63
ADJUSTMENTS FOR CHANGE IN CURRENT ASSETS& LIABILITIES:
(Increase)/Decrease in Inventories (3,196.52) 3,347.54
(Increase)/Decrease in Sundry Debtors (1,942.63) (380.80)
(Increase)/Decrease In Other Current Assets 24,646.24 (9,550.58)
Increase/(Decrease) in Current Liabllities & Provision (586.17) 5,402.88
Increase/(Decrease) in Non Current Provisions 110.00 118.51
CASH GENERATED FROM OPERATIONS 46,694.99 20,457.18
Direct Taxes Paid/Deducted at Source 2,866.83 550.86
NET CASH FROM OPERATING ACTIVITIES 43,828.17 19,906.32

B H M E A L4 §
Deletion/(Addition) to Fixed Assets (3,916.52) (3,312.77)
Increase/(Decrease) in Long-Term Loans & Advances (1,276.50) 113.31
Sale of Fixed Asset 565.73 260.20
Dividend Income 0.02 0.01
Interest Received 790.55 429.45
(Increase) / Decrease in Bank Balance other than Cash & Cash Equivalent 301.65 (167.86)
(Increase) / Decrease in Investments (21,992.85) (745.45)
NET CASH USED IN INVESTING ACTIVITIES (25,527.93) (3,423.12)

Cc H w M N v
Increase/(Decrease) in Long-Term Borrowings (2,329.95) (3,809.00)
Increase/(Decrease) in Short-Term Borrowings (5,500.00) (1,012.70)
Interest & Financial Expenses (10,442.62) (11,706.54)
NET CASH USED IN FINANCING ACTIVITIES (18,272.58) (16,528.24)
NET INCREASE/(DECREASE) IN CASH & CASH EQUIVALENTS (A+B+C) 27.66 (45.05)
Cash and Cash Equivalents at the beginning of the year 130.56 175.61
Cash and Cash Equivalents at the end of the year 158.22 130.56
Components of cash and cash equivalents as at
Cash in hand 32,93 40.48
With banks : On Current Account 125.29 90.08
Cash and Cash Equivalents at the end of the year 158.22 130.56

Notes :
1. Figures for the previous year have been regrouped/rearranged wherever found necessary.

2  The Cash Flow Statement has been prepared under the "Indirect Method" as set out in IND AS - 7 on Cash Flow Statement issuad by ths

Institute of Chartered Accountants of India.

In terms of our report attached.
For,SSSD&CO
Chartered Accountants

Firm Registration No. 020203C

Pawan Goel

Chief Financial Officer

(Vidhan Chandra
Partner

Membership No. - 073712
Raipur, 24th July, 2018

Parul Verma

Company Secretary
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Suresh Goel, Chairman

DIN : 00115834

Narendra Goel, Managing Director
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SHRI BAJRANG POWER AND ISPAT LIMITED

Statement of changes in Equity

A, Equity Share Capital

(Amount in Lakhs)

Particulars Balance As at M t Balance As at Movement Balance As at
01/04/2016 |During the Year| 31/03/2017 During the Year 31/03/2018
Equity Share Capital 1,307.12 - 1,307.12 - 1,307.12
B. Other Equity (Amount in Lakhs)
Reserve & Surplus _ Other To:al Equity
Particulars Ratained s - Amal w Capital i : 1 ive Attributable to
etaine ecurities malgamation Redemption e irncome equity holders of
Earnings Premium Reserve Reserve R e Reserve the Company
Balance as of April 1, 2016 21,378.29 14,558.27 1,107.43 1,119.00 B,130.70 0.57 46,294.26
Fair valuation of investments, net of ) ~ ] B _ . .
tax effect (Refer note )
Profit/(loss) for the period 4,096.55 E: E: - b % 4,096.55
Income Disclosed under IDS (Net of 110.00 = i R R , 110.00
Tax)
Other comprehensive income For the . e ; . ) (13.12) (13.12)
Year
Balance as of March 31, 2017 25,584.84 14,558.27 1,107.43 1,119.00 8,130.70 {12.55) 50,487.69
Fair valuation of investments, net of R ~ ) i} i N -
tax effect (Refer note ) .
Profit/(loss) for the period 7,760.48 - - - % - 7,760.48
Other comprehensive income For the N s 3 . . (24.92) (24.92)
Year
Balance as of March 31, 2018 33,345.32 14,558.27 1,107.43 1,119.00 8,130.70 (37.47) 58,223.25

THE ACCOMPANYING NOTES ARE FORMING INTEGRAL PART OF STANDALONE FINANCIAL STATEMENTS

In terms of our report attached.

For, SSSD&CO
Chartered Accountants

Firm Registration No. 020203C

Partner
Membership No. - 0

For and on behalf of the Board

Pawan Goel
Chief Financial Officer

—

Parul Verma

Company Secretary
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Suresh Goel, Chairman

DIN : 00115834

Narendra Goel, Managing Director
DIN : 00115883




SHRI BAJRANG POWER AND ISPAT LIMITED

Significant Accounting Policies and Notes forming part of Standalone Financial Statements

1.

2.1

2.2

CORPORATE INFORMATION

Shri Bajrang Power & Ispat Limited is a public limited (CIN : U27106CT2002PLC015184) company having its registered office at Village
Borjhara, Urla Industrial Area, Borjhara, Raipur (Chhattisgarh) and its places of bussiness are UNIT-I at Borjhara, UNIT-II (TMT) at
Gondwara, & UNIT-III at Tilda. The company is engaged in manufacturing of Sponge Iron, Billets, Pellets, TMT Bars, Wire rod, Ferro
Alloys, Fly Ash Bricks and generation of electricity. The company is having its major operation in steel, power & other incidental &
ancillary operations related to steels & mining. During the year research & development activities have been started in UNIT - I
(Borjhara).

SIGNIFICANT ACCOUNTING POLICIES
BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES

(i) The financial statements are prepared in accordance with Indian Accounting Standards (Ind AS) notified under the Companies
(Indian Accounting Standards) Rules, 2015

(ii) For all periods upto and including the year ended 31st March 2017, the company prepared its financial statements in accordance
with accounting standards notified as Companies (Accounting Standards) Rules, 2006 and considered as “Previous GAAP".

(iii) These financial statements for the year ended 31st March,2018 are the Company'’s first Ind AS standalone financial statements.

(iv) The standalone financial statements have been prepared on a historical cost basis, except for the following assets and liabilities
which have been measured at fair value:
- Certain financial assets and liabilities (including derivative instruments) and
- Defined benefit plans - plan assets

(v) The Company’s financial statements are presented in Indian Rupees (2), which is also its functional currency.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a) Property, Plant and Equipment (PPE)

i) Property, plant and equipment are stated at cost, net of recoverable taxes, trade discount and rebates less accumulated
depreciation and impairment losses, if any. Such cost includes purchase price, borrowing cost and any cost directly
attributable to bringing the assets to its working condition for its intended use, net charges on foreign exchange contracts and
adjustments arising from exchange rate variations attributable to the assets.

ii) Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the entity and the cost can be measured reliably.
In the carrying amount of an item of PPE, the cost of replacing the part of such an item is recognized when that cost is
incurred if the recognition criteria are met. The carrying amount of those parts that are replaced is derecognized in accordance
with the derecognition principles.

iii) Expenses incurred relating to project, net of income earned during the project development stage prior to its intended use, are
considered as pre - operative expenses and disclosed under Capital Work - in - Progress.

iv) Depreciation on property, plant and equipment is provided using straight line method. Depreciation is provided based on useful
life of the assets as prescribed in Schedule II to the Companies Act, 2013 except, in respect of Rolls (Rolling Mill Division),
where useful life taken for one year only as per the technical advice.Each part of an item of Property, Plant & Equipment with a
cost that is significant in relation to total cost of the Machine is depreciated separately, if its useful life is different than the life
of the Machine.

v) The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial
year end and adjusted prospectively, if appropriate.

vi) Gains or losses arising from derecognition of a property, plant and equipment are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised in the Statement of Profit and Loss when the asset
is derecoanised.

vii) Spare parts procured along with the Plant & Machinery or subsequently which meet the recognition criteria are capitalized and
added in the carrying amount of such item. The carrying amount of those spare parts that are replaced is derecognized when
no future economic benefits are expected from their use or upon disposal. Other machinery spares are treated as “stores &
spares” forming part of the inventory.

viii) The company has adopted a revaluation model for Freehold Land, wherein the assets which have been revalued shall be
reviewed on an periodical basis and any accretion or decretion in value arising out of such revaluation shall be credited /
debited to the revaluation reserve.

b) Leases
i) Leases are classified as finance leases whenever the terms of the lease, transfers substantially all the risks and rewards of
ownership to the lessee. All other leases are classified as operating leases.

ii) Leased assets: Assets held under finance leases are initially recognised as assets of the Company at their fair value at the
inception of the lease or, if lower, at the present value of the minimum lease payments. The corresponding liability to the
lessor is included in the balance sheet as a finance lease obligation.

iii) Lease payments are apportioned between finance expens
rate of interest on the remaining balance of the liability.
and Loss, unless they are directly attributable to qualifyi

d reduction of the lease obligation so as to achieve a constant
nses are recognised immediately in Statement of Profit
hich case they are capitalized. Contingent rentals are




c)

d)

e)

f)

g)

h)

iv) A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that the Company
will obtain ownership by the end of the lease term, the asset is depreciated over the shorter of the estimated useful life of the
asset and the lease term.

v) Operating lease payments are recognised as an expense in the Statement of Profit and Loss on a straight-line basis over the
lease term except where another systematic basis is more representative of time pattern in which economic benefits from the
leased assets are consumed.

Intangible assets

i) Intangible Assets are stated at cost of acquisition net of recoverable taxes, trade discount and rebates less accumulated
amortization /depletion and impairment loss, if any. Such cost includes purchase price, borrowing costs, and any cost directly
attributable to bringing the asset to its working condition for the intended use, net charges on foreign exchange contracts and
adjustments arising from exchange rate variations attributable to the intangible assets.

ii) Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the entity and the cost can be measured reliably.

iii) Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognised in the Statement of Profit and Loss when the asset is
derecognised

Capital Work in Progress

i) Expenditure incurred on assets under construction (including a project) is carried at cost under Capital Work in Progress. Such
costs comprises purchase price of asset including import duties and non-refundable taxes after deducting trade discounts and
rebates and costs that are directly attributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management.

ii)  Cost directly attributable to projects under construction include costs of employee benefits, expenditure in relation to survey
and investigation activities of the projects, cost of site preparation, initial delivery and handling charges, installation and
assembly costs, professional fees, expenditure on maintenance and up-gradation etc. of common public facilities, depreciation
on assets used in construction of project, interest during construction and other costs if attributable to construction of projects.
Such costs are accumulated under “Capital works in progress” and subsequently allocated on systematic basis over major
assets, other than land and infrastructure facilities, on commissioning of projects.

iii) Capital Expenditure incurred for creation of facilities, over which the Company does not have control but the creation of which
is essential principally for construction of the project is capitalized and carried under “Capital work in progress” and
subsequently allocated on systematic basis over major assets, other than land and infrastructure facilities, on commissioning
of projects, keeping in view the “attributability” and the “Unit of Measure” concepts in Ind AS 16- “"Property, Plant &
Equipment”. Expenditure of such nature incurred after completion of the project, is charged to Statement of Profit and Loss.

Research and Development Expenditure
Revenue expenditure pertaining to research is charged to the Statement of Profit and Loss. Development costs of products are

charged to the Statement of Profit and Loss unless a product’s technological and commercial feasibility has been established, in
which case such expenditure is capitalised.

Finance Cost

i) Borrowing costs include exchange differences arising from foreign currency borrowings to the extent they are regarded as an
adjustment to the interest cost. Borrowing costs directly attributable to the acquisition, construction or production of an asset
that necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of
the asset. A qualifying asset is one that necessarily takes substantial period of time to get ready for its intended use.

ii) Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is
deducted from the borrowing costs eligible for capitalisation.

iii)  All other borrowing costs are expensed in the period in which they occur.

Inventories

i)  Items of inventories are measured at lower of cost and net realisable value after providing for obsolescence, if any, except in
case of by-products which are valued at net realisable value. Cost of inventories comprises of cost of purchase, cost of
conversion and other costs including manufacturing overheads net of recoverable taxes incurred in bringing them to their
respective present location and condition.

i)  Cost of raw materials, stores and spares, packing materials, trading and other products are determined at Cost, with moving
average price on FIFO basis

iii) Cost of Finished Goods includes direct materials, labour, conversion and proportion of manufacturing overheads incurred in
bringing the inventories to their present location and condition.

Impairment of non-financial assets - property, plant and equipment and intangible assets

i)  The Company assesses at each reporting date as to whether there is any indication that any property, plant and equipment
and intangible assets or group of assets, called Cash Generating Units (CGU) may be impaired. If any such indication exists
the recoverable amount of an asset or CGU is estimated to determine the extent of impairment, if any. When it is not possible
to estimate the recoverable amount of an individual asset, the Company estimates the recoverable amount of the CGU to
which the asset belongs.

i) An impairment loss is recognised in the Statement of Profit and Loss to the extent, asset's carrying amount exceeds its
recoverable amount. The recoverable amount is higher of an a ‘g fair value less cost of disposal and value in use. Value in
use is based on the estimated future cash flows, discounted dir present value using pre-tax discount rate that reflects
current market assessments of the time value of money and ri

iii) The impairment loss recognised in prior accounting pefio#
recoverable amount.



i)

h)

Provisions, Contingent Liabilities and Contingent Assets and Commitments

i)  Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. Such provisions are determined based on management estimate of the
amount required to settle the obligation at the balance sheet date. When the Company expects some or all of a provision to be
reimbursed, the reimbursement is recognised as a standalone asset only when the reimbursement is virtually certain.

ii)  If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of
time is recognised as a finance cost.

iii) Contingent liabilities are disclosed on the basis of judgment of management. These are reviewed at each balance sheet date
are adjusted to reflect the current management estimate.,

iv) Contingent assets are not recagnized but are disclosed in the financial statements when inflow of economic benefits is
probable.

Income Taxes

The tax expense for the period comprises current and deferred tax. Tax is recognised in Statement of Profit and Loss, except to the

extent that it relates to items recognised in the other comprehensive income or in equity. In which case, the tax is also recognised

in other comprehensive income or equity.

i) Current tax
Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities, based on tax rates and laws that are enacted or substantively enacted at the Balance sheet date.

ii) Deferred tax
Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of taxable profit,

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is
settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of
the reporting period. The carrying amount of deferred tax liabilities and assets are reviewed at the end of each reporting
period.

Foreign Currency Transactions

i) Transactions in foreign currencies are initially recorded at the exchange rate prevailing on the date of transaction. Monetary
assets and liabilities denominated in foreign currencies are translated at the functional currency closing rates of exchange at
the reporting date.

ii) Exchange differences arising on settlement or translation of monetary items are recognised in Statement of Profit and Loss
except to the extent of exchange differences which are regarded as an adjustment to interest costs on foreign currency
borrowings that are directly attributable to the acquisition or construction of qualifying assets, are capitalized as cost of assets.

iii)  Non-monetary items that are measured in terms of historical cost in a foreign currency are recorded using the exchange rates
at the date of the transaction. Non-monetary items measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value was measured. The gain or loss arising on translation of non-monetary items
measured at fair value is treated in line with the recognition of the gain or loss on the change in fair value of the item (i.e.,
translation differences on items whose fair value gain or loss is recognised in OCI or Statement of Profit and Loss are also
recognised in OCI or Statement of Profit and Loss, respectively).

Employee Benefits Expense

Short Term Emplovee Benefits

The undiscounted amount of short term employee benefits expected to be paid in exchange for the services rendered by employees
are recognised as an expense during the period when the employees render the services.

Post-Employment Benefits

Defined Contribution Plans

A defined contribution plan is a post-employment benefit plan under which the Company pays specified contributions to a separate
entity. The Company makes specified monthly contributions towards Provident Fund, Superannuation Fund and Pension Scheme.

The Company’s contribution is recognised as an expense in the Statement of Profit and Loss during the period in which the
employee renders the related service.

Defined Benefits Plans

The cost of the defined benefit plan and other post-employment benefits and the present value of such obligation are determined
using actuarial valuations. An actuarial valuation involves making various assumptions that may differ from actual developments in
the future. These include the determination of the discount rate, future salary increases, mortality rates and future pension
increases. Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive
to changes in these assumptions. All assumptions are reviewed at each reporting date.

The liability in respect of gratuity and other post-employment benefits is calculated using the Projected Unit Credit Method and
spread over the period during which the benefit is expected to be derived from employees’ services.
Re-measurement of defined benefit plans in respect of post- employme charged to the Other Comprehensive Income.




k)

m)

n)

Mining Assets

(i) Exploration and Evaluation Assets

Upon obtaining the legal rights to explore a specific area but before the technical feasibility and commercial viability of
extracting a mineral resource are demonstrable, the expenditure incurred on finding specific mineral resources are capitalised
as Exploration and Evaluation Assets. These expenditure include expenses on acquisition of rights to explore; topographical,
geological, geochemical and geophysical studies; exploratory drilling; trenching; sampling; activities in relation to evaluating
the technical feasibility and commercial viability of extracting a mineral resource and such other related expenses. When the
technical feasibility and commercial viability of extracting a mineral resource are demonstrated, the Exploration and Evaluation
Assets are reclassified as part of the riaht to mine.

At the initial recognition the Exploration and Evaluation Assets are measured at cost. After recognition, the company continues
to use the cost model.

Exploration and Evaluation Assets are assessed for impairment when facts and circumstances suggest that the carrying
amount of such assets may exceed its recoverable amount.

After the reclassification of the Exploration and Evaluation Assets as part of the Right to Mine, the cost is then amortised over
the remaining useful life of the mining rights.

(ii) Stripping Activity
During the development phase of the mine (before production begins), stripping costs are capitalised as part of the cost of

During the production phase, two benefits accrue from the stripping activity: usable ore that can be used to produce inventory
and improved access to further quantities of material that will be mined in future periods.

To the extent that the benefit from the stripping activity is realised in the form of inventory produced, the costs of that
stripping overburden removal activity is accounted for in accordance with the principles of Ind AS 2, Inventories.

To the extent the benefit is improved access to ore, these costs are recognised as Stripping Activity Asset, if the following
criteria are met:-

- itis probable that the future economic benefit (improved access to the ore body) associated with the stripping activity will
flow;
- the component of the ore body for which access has been improved can be identified; and

- the costs relating to the stripping activity associated with that component can be measured reliably.

The Stripping Cost capitalised during the development phase or during the production phase is amortised using the units or
production method.

In accordance with Ind AS 101 First Time Adoption of Ind AS, the previously recognised asset balance that resulted from
stripping activity undertaken during the production phase (‘predecessor stripping asset’ classified as Iron Ore Mines under
Intangible Assets) is reclassified as a part of an existing asset i.e Right to Mine to which the stripping activity relates, to the
extent that there remains an identifiable component of the ore body with which the predecessor stripping asset can be
associated. Such balances will be amortised over the remaining expected useful life of the Right to Mine.

Revenue recognition

Revenue from sale of goods is recognised when the significant risks and rewards of ownership have been transferred to the buyer,
recovery of the consideration is probable, the associated cost can be estimated reliably, there is no continuing effective control or
managerial involvement with the goods, and the amount of revenue can be measured reliably.

Revenue from rendering of services is recognised when the performance of agreed contractual task has been completed.

Revenue from sale of goods is measured at the fair value of the consideration received or receivable, taking into account
contractually defined terms of payment and excluding taxes or duties collected on behalf of the government.

Revenue from operations includes sale of goods, services, service tax, excise duty and adjusted for discounts (net), and gain/ loss
on corresponding hedge contracts.

Revenue from Power Supply is accounted for on the basis of billing to consumers and generally all consumers are billed on the basis
of recording of consumption of energy by installed meters. Shortfall of Power Unit supplied and Actual Received is recorded as
Power Sale Discount and its charges recorded in Profit and Loss Account.

Interest income
Interest income from a financial asset is recognised using effective interest rate (EIR) method.
Dividends

Revenue is recognised when the Company’s right to receive the payment has been established, which is generally when
shareholders approve the dividend.

Carbon Credit (Certified Emission Reduction)

Revenue is recognized in accordance with Approved Consolidated Monitoring Methodology issued by United Nation Framework
Convention of Climate Change (UNFCCC) on receipt basis.

Renewable Energy Certificates
Revenue is recognised when the Company Sold certification of quantity of Renewable Energy Certificates.

Insurance Claims
Insurance claims are accounted for on the basis of claims admitted/ expected to be admitted to the extent that there is no
uncertainty in receiving the claims.

Financial Intruments
i} Financial Assets
A. Initial recognition and measurement
All financial assets and liabilities are initially recognizg
acquisition or issue of financial assets and financi
adjusted to the fair value on initial recognition. §
accounting.

é?h h are not at fair value through profit or loss, are
saleaf financial assets are recognised using trade date



Subsequent measurement

Financial assets carried at amortised cost

A financial asset is measured at amortised cost if it is held within a business model whose objective is to hold the asset in
order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income (FVTOCI)

A financial asset is measured at FVTOCI if it is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through profit or loss (FVTPL)
A financial asset not classified as either amortised cost or FVOCI, is classified as FVTPL.

Investment in subsidiaries, Associates and Joint Ventures

The Company has elected to measure investment in subsidiaries, joint venture and associate at cost. On the date of
transition, the fair value has been considered as deemed cost.

Investment in Equity shares & Mutual Funds etc., are classified at fair value through the profit and loss account.

Other Equity Investments

All other equity investments are measured at fair value, with value changes recognised in Statement of Profit and Loss,
except for those equity investments for which the Company has elected to present the value changes in ‘Other
Comprehensive Income’.

Impairment of financial assets

In accordance with Ind AS 109, the Company uses 'Expected Credit Loss’ (ECL) model, for evaluating impairment of
financial assets other than those measured at fair value through profit and loss (FVTPL).

Expected credit losses are measured through a loss allowance at an amount equal to:

» The 12-months expected credit losses (expected credit losses that result from those default events on the financial
instrument that are possible within 12 months after the reporting date); or

» Full lifetime expected credit losses (expected credit losses that result from all possible default events over the life of the
financial instrument)

For trade receivables Company applies ‘simplified approach’ which requires expected lifetime losses to be recognised from
initial recognition of the receivables. The Company uses historical default rates to determine impairment loss on the
portfolio of trade receivables. At every reporting date these historical default rates are reviewed and changes in the
forward looking estimates are analysed.

For other assets, the Company uses 12 month ECL to provide for impairment loss where there is no significant increase in

i) Financial Liabilities

A.

a)

Initial recognition and measurement

All financial liabilities are recognized at fair value and in case of loans, net of directly attributable cost. Fees of recurring
nature are directly recognised in the Statement of Profit and Loss as finance cost.

Subsequent measurement

Financial liabilities are carried at amortized cost using the effective interest method. For trade and other payables
maturing within one year from the balance sheet date, the carrying amounts approximate fair value due to the short
maturity of these instruments.

Derivative financial instruments and Hedge Accounting

The Company uses various derivative financial instruments such as interest rate swaps, currency swaps, forwards &
options and commodity contracts to mitigate the risk of changes in interest rates, exchange rates and commodity prices,
Such derivative financial instruments are initially recognised at fair value on the date on which a derivative contract is
entered into and are also subsequently measured at fair value. Derivatives are carried as financial assets when the fair
value is positive and as financial liabilities when the fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to Statement of Profit and Loss,
except for the effective portion of cash flow hedges which is recognised in Other Comprehensive Income and later to
Statement of Profit and Loss when the hedged item affects profit or loss or treated as basis adjustment if a hedged
forecast transaction subsequently results in the recognition of a non-financial assets or non-financial liability.

Hedges that meet the criteria for hedge accounting are accounted for as follows:

Cash flow hedge
The Company designates derivative contracts or non derivative financial assets / liabilities as hedging instruments to
mitigate the risk of movement in interest rates and foreign exchange rates for foreign exchange exposure on highly
probable future cash flows attributable to a recognised asset or liability or forecast cash transactions. When a derivative is
designated as a cash flow hedging instrument, the effective portion of changes in the fair value of the derivative is
recognized in the cash flow hedging reserve being part of other comprehensive income. Any ineffective portion of changes
in the fair value of the derivative is recognized immediately in the Statement of Profit and Loss. If the hedging relationship
no longer meets the criteria for hedge accounting, then hedge accounting is discontinued prospectively. If the hedging
instrument expires or is sold, terminated or exercised, the cumulative gain or loss on the hedging instrument recognized
in cash flow hedging reserve till the period the hedge was effective remains in cash flow hedging reserve until the
underlying transaction occurs. The cumulative gain or loss previously recognized in the cash flow hedging reserve is
transferred to the Statement of Profit and Loss upon the occurrence of the underlying transaction. If the forecasted
transaction is no longer expected to occur, then the amoun ted in cash flow hedging reserve is reclassified in the
Statement of Profit and Loss.




o)

P)

q)

w)

x)

Y)

z)

b) Fair Value Hedge
The Company designates derivative contracts or non derivative financial assets / liabilities as hedging instruments to
mitigate the risk of change in fair value of hedged item due to movement in interest rates, foreign exchange rates and
commodity prices.
Changes in the fair value of hedging instruments and hedged items that are designated and qualify as fair value hedges
are recorded in the Statement of Profit and Loss. If the hedging relationship no longer meets the criteria for hedge
accounting, the adjustment to the carrying amount of a hedged item for which the effective interest method is used is
amortised to Statement of Profit and Loss over the period of maturity.
Derecognition of financial instruments

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire
or it transfers the financial asset and the transfer qualifies for derecognition under Ind AS 109. A financial liability (or a
part of a financial liability) is derecognized from the Company's Balance Sheet when the obligation specified in the
contract is discharged or cancelled or expires.

Operating Cycle

The Company presents assets and liabilities in the balance sheet based on current / non-current classification based on operating
cycle.

An asset is treated as current when it is:

a. Expected to be realized or intended to be sold or consumed in normal operating cycle;

b. Held primarily for the purpose of trading;

c. Expected to be realized within twelve months after the reporting period, or

d. Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the
reporting period All other assets are classified as non-current,

A liability is current when:

a. It is expected to be settled in normal operating cycle;

b. It is held primarily for the purpose of trading;

c. It is due to be settled within twelve months after the reporting period, or

d. There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period
All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The company has identified twelve months as its operating cycle.

Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by
weighted average number of equity shares outstanding during the period. The weighted average number of equity shares
outstanding during the period are adjusted for events of bonus issue; bonus element in a right issue to existing shareholders.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity shareholders and
the weighted average number of shares outstanding during the year are adjusted for the effects of all dilutive potential equity
shares.

Borrowing Cost

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial
period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are
expensed in the period in which they occur. Borrowing costs consist of interest and other costs that the company incurs in
connection with the borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment

to the borrowina costs.
Segment Reporting Policies

Identification of segments :The Chief Operational Decision Maker monitors the operating results of its business Segments
separately for the purpose of making decisions about resource allocation and performance assessment, Segment performance is
evaluated based on profit and loss and is measured consistently with profit and loss in the financial statements. The Operating
segments have been identified on the basis of the nature of products.

Inter segment Transfers :The Company generally accounts for intersegment sales and transfers as if the sales or transfers were
to third parties at current market prices.

Allocation of common costs:Common allocable costs are allocated to each segment according to the relative contribution of each
segment to the total common costs.

Unallocated items :The Corporate and Other segment includes general corporate income and expense items which are not
allocated to any business segment.

Government Grant

Grant from the government are recognized at the fair value where there is a reasonable assurance that the grant will be received
and the company will comply with the attached conditons.

Dividend Distribution
Dividend distribution to the shareholders is recognised as a liability in the company's financial statements in the period in which the
dividends are approved by the company's shareholders.

Statement of Cash Flows

i)  Cash and Cash equivalents
For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, other short-
term, highly liquid investments with original maturities of three months or less that are readily convertible to known amounts
of cash and which are subject to an insignificant risk o

ii)  Statement of Cash Flows is prepared in accordance wij






