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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF SHRI BAJRANG POWER & ISPAT LIMITED
Report on the Consolidated Indian Accounting Standard (Ind-AS) Financial Statements

We have audited the accompanying Consolidated Ind-AS Financial Statements of SHRI
BAJRANG POWER & ISPAT LIMITED (“the Company”), its subsidiaries, associates and
Joint Venture (collectively referred to as ‘the group’) which comprises the Balance Sheet as
at March 31, 2018, and the Consolidated Statement of Profit and Loss (including Other
Comprehensive Income), the Consolidated Cash Flow Statement and the Statement of
Changes in Equity for the year then ended, and a summary of the significant accounting
policies and other explanatory information.

Management’s Responsibility for the Consolidated Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these Consolidated
Ind AS Financial Statements that give a true and fair view of the state of affairs (financial
position), profit or loss (financial performanceincluding other comprehensive income),cash
flows and changes in equity of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards(Ind AS) prescribed
under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provision of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities: selection and application of appropriate
accounting policies: making judgments and 2ziimates that are reasonable and prudent: and
design, implementation and maintenance ¢ adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Consolidated Ind AS Financial
Statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinior on these Consolidated Ind AS Financial
Statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which ave required to be included in the audit report under the provisions of the
Act and the Rules made there under.

We conducted our audit of the Consolidated Ind AS Financial Statements in accordance with
the Standards on Auditing specified uunder Section 143(10) of the Act. Those Standards
require that we comply with ethical requirements and plan and p
reasonable assurance about whether the Consclidated Ind AS Fi
from material misstatement.




An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Consolidated Ind AS Financial Statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the rizsks of material
misstatement of the Consolidated Ind AS Financial Statements, whether due to fraud or
ervor. In making those risk assessments, the auditor considers internal financial control
relevant to the Company's preparation of the Consclidated Ind AS Financial Statements
that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company's
Directors. as well as evaluating the overall presentation of the Consclidated Ind AS
Financial Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Consolidated Ind AS Financial Statements.

Cpinion

In our opimion and to the best of cur information and acecording to the explanations given to
us. the aforesaid Consolidated Ind AS Finanecial Statements give the information required by
the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India including the Ind AS, of the consolidated
state of affairs(financial position) of the Company as at March 51, 2018, and its consolidated
profit (financial performance including other comprehensive income ), its consolidated cash
flows and the consolidated changes 1n equity for the year ended on that date.

Other Matters

I. The comparative financial information of the Group for the year ended 31 March
2017 and the transition date opening Balance Sheet as at 1 April 2016 included in
these consolidated Ind AS financial statements, are based on the previously issued
statutory consolidated financial statements of the Group prepared in accordance with
the Companies (Accounting Standards) Rules, 2006 audited by R.K.Singhania &
Associates, Chartered ,Raipur whose reports dated 25 July 2017 and 23 August
2016, respectively, expressed an modified opinion on those consolidated financial
statements, as adjusted for the differences in the accounting principles adopted by the
Group on transition to Ind AS, which have been audited by us with respect to the
Holding Company and by other auditors with respect to the subsidiaries and joint
venture as noted in sub-paragraph (2) below. Our opinion is not modified in respect of
this matter

[Se]

We have not audited the finanaal statement of the Subsidiaries and Associate,
whose financial statement reflect total assets of Rs 67,504.02 lac. as at 31st March
2018, and total revenue of Rs 2.320.91 for the year ended on that date. These
audited/unaudited financial statements have been considered in consolidation and
our opinion is based solely on the statement certified by the management or
statement audited by other auditors.

Our opinion on the consolidated financial statements, and our report on Other Legal
and Regulatory Requirements below, is not modified in respect of the above matter
with respect 10 our reliance on the financial statements certified by the Management
or audited by other auditors.




Report on Other Legal and Regulatory Requirements

1. As

a)

b)

d)

e)

g)

1)

ii)

i)

iv)

required by Section 143 (3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss, the
Consolidated Cash Flow Statement and Consolidated Statement of Changes in Equity
dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid Consolidated Ind AS Financial Statements comply with
the Indian Accounting Standards prescribed under Section 133 of the Act.

On the basis of the written representations received from the directors as on March
31, 2018 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2018 from being appointed as a director in terms of
Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
report in “Annexure A”.

With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:

The Company has disclosed the impact of pending litigations on its financial position
in its Consolidated Ind AS Financial Statements.

The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

There has been no delay in transferring amounts, required to be transferred, to
the Investor lducation and Protection Fund by the Company.

the company has provided requisite disclosures in the standalone financial
statements as to holdings as well as dealings in Specified Bank Notes during the
period from November 8, 2016 to December 30, 2016. And these are in accordance
with books of account maintained by the Company.

ForSSSD & CO

artered Accountants

F1vm Reg. Noy020203C
/7
j "\

Vidhan Ch:

1dra Srivastava

Partner

Membership No.: 0

Place:

Dated:

i

Raipur
July 21, 2018



ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

Referred to in Para 2 (f) “Report on Other Legal and Regulatory Requirements” in our
Independent Auditor's Report to the members of the Company on the Consolidated Financial
Statements for the year ended March 31, 2018.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Sectien 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of SHRI BAJRANG
POWER & ISPAT LIMITED (“the Holding Company”) and subsidiaries , its Joint Venture
except as mentioned below in other matters as of March 31, 2018 in conjunction with our
audit of the Consolidated Ind AS Financial Statements of the Company for the year ended
on that date.

Management’s Responsibility for Internal Financial Controls

The Group’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”)
issued by the Institute of Chartered Accountants of India (ICAI). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and
the timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Act, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the
ICAL Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that
a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor's judgment, including the assessment of the risks of material misstatement of
the Consolidated Ind AS Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained 1i
a basis for our audit opinion on the Company’s in
financial reporting. '

ifficient and appropriate to provide
inancial controls system over



Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Consolidated Ind AS Financial Statements for external purposes in
accordance with generally nccepted accounting principles. A company's internal financial
control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of Consolidated Ind AS
Financial Statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorizations of manacement and directors of the company; and (3) provide reasonable
assurance recarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the Consolidated Ind
AS Financial Statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2018, based on the internal control over
financial reporting criteria established by the Holding Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India”

Other matters

Our aforesaid reports under section 143 (3)() of the Act on the adequacy and operating
effectiveness of the internal financial controls over financial reporting in so far as it relates
to subsidiary companies and Joint venture incorporated in India is based on the
corresponding report of the auditor of the company. Our opinion is not qualified in this
matter.

ForSSSD & CO
Chartered Accountants

%OM Xidhan Candra Srivastava

Partner
Membership No.- 073712

Place: Raipur
Dated: July 24, 2018.



SHRI BAJRANG POWER AND ISPAT LIMITED
CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH, 2018

(Amount in Lakhs.)

In terms of our report attached.
For, SSSD&CO

Chartered Accountants

Firm Registration No. 020 Y\VJ"\

(Vidhan Chandra Srivas

Partner

Membership No. - 073712
Raipur, 24th July, 2018

For and on behalf of the Board

-

Pawan Goel
Chief Financial Officer

i

(et

Parul Verm
Company Secretary

Partculars Nate No. 31.09.2018 31.03.2017 01.04.2016
1L, ASSETS
(1) Non-current Assets
(a) Property, Plant & Equipment 4 146,297.63 149,026.46 89,998.31
(b) Capital work-in-progress 4 3,592.17 4,415.14 3,901.05
(c) Investment Property 4 1,898.26 1,930.08 1,961.91
(d) Intangible Assets 4 1,422.13 1,472.13 1,522.13
(e} Goodwill (Consolidation) 21,239.11 989.11 989.11
(f) Financial Assets
(i) Investments 5 216.47 223.90 223.67
(ii) Others 6 583.85 591.65 495.78
(g) Other Non-current assets 7 2,050.21 724.93 624.18
Total Non-Current Assets 177,299.83 159,373.41 99,716.14
(2) Current Assets
(a) Inventories 8 24,307.33 21,195.65 24,338.38
(b} Financial Assets
{i) Trade Receivables 9 7,378.63 5,260.07 4,795.59
(ii) Cash and cash equivalents 10 189.15 753.28 182.26
(i} Bank Balance other than Cash and cash equivalents 10 1,450.68 1,802.32 1,583.53
(iv) Loans 11 - - 18,867.27
(v) Other Financial Assets 12 281.31 383.81 667.57
(€) Currrent Tax Assets (Nett) 4.51 1,014.23 756.63
(d} Other current assets 13 8,883.80 10,257.16 10,775.39
Total Current Assets 42,495.40 40,676.53 61,966.61
TOTAL ASSETS 219,795.23 200,049.94 161,682.75
L EQUITY AND LIABILITIES
(1) Equity
{a) Equity Share Capital 14 1,307.12 1,307.12 1,307.12
(b) Other Equity 15 73,982.86 50,863.78 46,976.42
Equity Attributable to s of the Company 75,289.97 52,170.89 48,283.53
Non Controlling Interests 709.54 197.39 204.60
Total Equity 75,999.51 52,368.28 48,488.13
(2) Non-Current Liabllities
(a) Financial Liabilities
(i) Borrowings 16 80,646.28 78,580.50 52,143.78
(b} Provisions 17 578.50 445.72 327.20
{c) Deferred Tax Liabilities (Net) 18 96.11 113.80 206.30
(d} Other Long-Term Liabilities 19 608.01 608.01 608.01
Total Non-Current Liabilities 81,928.91 79,748.03 53,285.30
(4) Current Liabilitles
(a) Short-Term Borrowings
(i) Borrowings 20 28,873.58 33,936.40 35,457.71
(ii) Trade Payable 21 20,099.82 19,155.74 15,688.51
(it) Other Financial Liabilities 22 9,433.61 11,143.02 6,459.79
(b) Other Current Liabilities 23 2,321.11 3,380.39 2,058.78
(c) Short-Term provisions 24 346.05 318.07 244,52
(d) Current Tax Liabilities (net) 792.64 - -
Total Current Liabilities 61,866.80 67,933.63 59,909.32
TOTAL EQUITY AND LIABILITIES 219,795.23 200,049.94 161,682.75
See accompanying Accounting Policies and Notes to consolidated financial statements 1 to 52

S AlA

Suresh Goel, Chairman
DIN : 00115834

Narendra Goel, Managing Director
DIN : 00115883




SHRI BAJRANG POWER AND ISPAT LIMITED

CONSOLIDATED STATEMENT OF PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH, 2018

(Amount in Lakhs.)

Financial Financlal
Particulars Notes Year Ended Year Ended
31.03.2018 31.03.2017
1. Revenue From Operations 25 185,120.01 156,183.97
II.  Other Income 26 1,364.64 449,52
III. Total Revenue (I +II) TOTAL 186,484.66 156,633.49
IV. Expenses
Cost of Materials Consumed 27 127,457.8B6 94,556.56
Purchase of Stock in Trade 2,017.54 359.15
(Increase) / Decrease In Stock in Trade 28 (4,851.80) 5,080.88
Excise Duty/GST On Sales 5,232.19 16,816.45
Employees benefit Expenses 29 5,742.25 4,487.11
Financial Costs 30 14,712.66 12,217.96
Depreciation 4 7,081.86 5,648.07
Other Expenses 31 22,561.26 13,727.74
TOTAL 179,953.82 152,893.92
V.  Profit Before Exceptional And Extraordinary Items And Tax (III-1V) 6,530.84 3,739.57
VI. Exceptional items 273.79 -
VIL. Profit Before Extraordinary Items And Tax ( V-VI) 6,257.05 3,739.57
VIII. Extraordinary Items - -
IX. Profit Before Tax (VII- VIII) 6,257.05 3,739.57
X. Tax expenses:
Net current Tax 32 2,870.15 550.86
Deferred Tax (18.02) (92.97)
XI  Profit /(Loss) for the period 3,404.93 3,281.67
Add : Share in Profit of Joint Venture (0.28) (1.21)
Less : Minoriy Share in Profit (126.11) (57.32)
Less : Loss of Firm transffered to Partners Capital Account - (451.64)
3,530.75 3,789.42
XII Other Comprehesive Income :
a) Re-measurements of the defined benefit plans (24.05) (14.00)
b} Equity instruments through Other comprehensive income 0.98 1.35
c) Income tax relating to items that will not be reclassified to profit or loss (0.34) (0.47)
Less : Minoriy Share in Other Comprehensive Income (0.05) )
(23.46) (13.12)
XIII Total Comprehesive Income for the year 3,507.29 3,776.30
XIV  Basic / Diluted Earnings Per Equity Share 33 26.83 28.89

See accompanying Accounting Policies and Notes to consolidated financial statements

In terms of our report attached.
For,SSSD&CO

For and on behalf of the Board

Chartered Accountants

Firm Registration No ozo?&:

U

Pawan Goel
Chief Financial Officer

el

Parul Verma

(Vidhan Chandra Sri
Partner
Membership No. - 073712

Raipur, 24th July, 2018 Company Secretary

1 to 52

A e EA

Suresh Goel, Chairman
DIN : 00115834

. _i}c—fjh_f:f: S

Narendra Goel, Managing Director
DIN : 00115883




SHRI BAJRANG POWER AND ISPAT LIMITED
CONSOLIDATED CASH FLOW STATEMENT AS AT 31ST MARCH, 2018

(Amount in Lakhs.)

A As At As At
Forticuar 31.03.2018 31.03.2017

A ca M N
Net Profit before Tax 6,257.05 3,739.57
AD, ™. FOR:
Depreciation 7,081.86 5,648.07
Interest & Financial Expenses 14,712.66 12,217.96
Interest Received (639.67) (379.27)
Provision for Bad & Doubtful Debt 19.43 381
Share in Loss of Partnership Firm - 451.64
Share in Profit og Joint Venture (0.28) (1.21)
Bad Debts Written Off (13.87) -
Equity instruments through Other comprehensive income 0.98 1.35
Re-measurements of the defined benefit plans (24.05) (14.00)
Income Disclosed Under IDS (Nett of Tax) - 110.00
Dividend Income (0.02) (0.01)
(Profit)/Loss on Sale of Fixed Asset 222.17 3.14
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 27,616.26 21,781.05
A ENTS Fi NGE IN CURR ASSET. ILITIES:
(Increase)/Decrease in Inventories (3,111.67) 3,142.73
(Increase)/Decrease in Sundry Debtors (2,124.12) (468.29)
(Increase)/Decrease in Other Current Assets 2,495.59 19,401.65
Increase/(Decrease) in Current Liabilities & Provision (1,004.00) 9,545.62
Increase/(Decrease) in Non Current Provisions 132.79 118.51
CASH GENERATED FROM OPERATIONS 24,004.85 53,521.27
Direct Taxes Paid/Deducted at Source 2,870.15 550.86
NET CASH FROM OPERATING ACTIVITIES 21,134.70 52,970.40

B CASH FLOW FROM INVESTING ACTIVITIES
Deletion/(Addition) to PPE (Including Goodwill) (4,351.79) (65,370.65)
Increase/(Decrease) in Long-Term Loans & Advances (1,317.47) (196.62)
Sale of Fixed Asset 681.38 260.20
Dividend Income 0.02 0.01
Interest Received 639.67 379.27
(Increase) / Decrease in Bank Balance other than Cash & Cash Equivalent 351.64 (218.80)
(Increase) / Decrease in Investments 7.43 (0.24)
NET CASH USED IN INVESTING ACTIVITIES (3,989.12) (65,146.83)

c H F| MF ACT
Increase/(Decrease) in Long-Term Borrowings 2,065.78 26,436.72
Proceeds from issued of Share Capital (incl. Application Money & Premium) - 50.00
Increase/(Decrease) in Short-Term Borrowings (5,062.83) (1,521.31)
Interest & Financial Expenses (14,712.66) (12,217.96)
NET CASH USED IN FINANCING ACTIVITIES (17,709.71) 12,747.45
NET INCREASE/(DECREASE) IN CASH & CASH EQUIVALENTS (A+B+C) (564.13) 571.02
Cash and Cash Equivalents at the beginning of the year 753.28 182.26
Cash and Cash Equivalents at the end of the year 189.15 753.28
Components of cash and cash equivalents as at
Cash in hand 37.74 59.51
With banks : On Current Account 151.41 693.77
Cash and Cash Equivalents at the end of the year 189.15 753.28

Notes :
1. Figures for the previous year have been regrouped/rearranged wherever found necessary.

2 The Cash Flow Statement has been prepared under the "Indirect Method" as set out in IND AS - 7 on Cash Flow Statement issued by the Institute of

Chartered Accountants of India.

In terms of our report attached.
For,SSSD&CO

Chartered Accountants Q})’
Firm Registration No. 020203C

For and on behalf of the Board

Pawan Goel

Chief Financial Officer

P -l
—
-

Parul Verma

(Vidhan Chandra Sriéstav x
Partner
Membership No. - 073712

Raipur, 24th July, 2018 Company Secretary

4

Suresh Goel, Chairman

DIN : 00115834

i "'Té‘\«na L 2A

N

Narendra Goel, Managing Director

DIN : 00115883




SHRI BAJRANG POWER AND ISPAT LIMITED

Statement of changes in Consolidated Equity

A. Equity Share Capital

(Amount in Lakhs)

Particulars Balance As at Movement Balance As at Movement Balance As at
01/04/2016 |During the Year 31/03/2017 |During the Year 31/03/2018
Equity Share Capital 1,307.12 - 1,307.12 - 1,307.12
B. Other Equity (Amount in Lakhs)
Reserve & Surplus Other Total Equity
Attributable to
Particulars Retained Securities Amalgamation Re::z:tat:m Revaluation | comprehensive equity holders of
Earnings Premium Reserve Reserve R f s Reserve income the Company
Balance as of April 1, 2016 21,270.83 15,347.89 1,107.43 1,119.00 8,130.70 0.57 46,976.42
Fair valuation of investments, net of
tax effect (Refer note ) ) ) = . .06 . 106
Profit/(loss) for the period 3,789.42 - - - - - 3,789.42
Income Disclosed under IDS (Net of 110.00 3 i x R i 110.00
Tax)
\(?ther comprehensive income For the R R i ” : (13.12) (13.12)
ear
Balance as of March 31, 2017 25,170.25 15,347.89 1,107.43 1,119.00 B,131.76 (12.55) 50,863.78
Fair valuation of investments, net of B : i ) R N "
tax effect (Refer note )
Profit/(loss) for the period 3,530.75 19,611.72 - - - - 23,142.47
Other comprehensive income For the ) ) u 5 0.07 (23.46) (23.39)
Year
Balance as of March 31, 2018 28,701.00 34,959.61 1,107.43 1,119.00 8,131.83 (36.01) 73,982.86

THE ACCOMPANYING NOTES ARE FORMING INTEGRAL PART OF CONSOLIDATED FINANCIAL STATEMENTS

In terms of our report attached.

For, 5SSD & CO
Chartered Accountants

Firm Registration No. 0202Q3C

\

(Vidhan Chandra Sri
Partner

Membership No. - 073712
Raipur, 24th July, 2018

J_{'\

For and on behalf of the Board

Pawan Goel
Chief Financial Officer

Parul Verma

Company Secretary

; ,.':i\bw LA

Suresh Goel, Chairman
DIN : 00115834

Narendra Goel, Managing Director
DIN : 00115883



2.2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Property, Plant and Equipment (PPE)

a)

b)

c)

d)

i)

i)

i)

iv)

v)

vi)

vii)

viii)

Property, plant and equipment are stated at cost, net of recoverable taxes, trade discount and rebates less accumulated depreciation
and impairment losses, if any. Such cost includes purchase price, borrowing cost and any cost directly attributable to bringing the assets
to its working condition for its intended use, net charges on foreign exchange contracts and adjustments arising from exchange rate
variations attributable to the assets.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable
that future economic benefits associated with the itern will flow to the entity and the cost can be measured reliably. In the carrying
amount of an item of PPE, the cost of replacing the part of such an item is recognized when that cost is incurred if the recognition
criteria are met. The carrying amount of those parts that are replaced is derecognized in accordance with the derecognition principles,

Expenses incurred relating to project, net of income earned during the project development stage prior to its intended use, are
considered as pre - operative expenses and disclosed under Capital Work - in - Progress,

Depreciation on property, plant and equipment is provided using straight line method. Depreciation is provided based on useful life of
the assets as prescribed in Schedule II to the Companies Act, 2013 except, in respect of Rolls (Rolling Mill Division), where useful life
taken for one year only as per the technical advice.Each part of an item of Property, Plant & Equipment with a cost that is significant in
relation to total cost of the Machine is depreciated separately, if its useful life is different than the life of the Machine.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end
and adjusted prospectively, if appropriate.

Gains or losses arising from derecognition of a property, plant and equipment are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognised in the Statement of Profit and Loss when the asset is derecognised,

Spare parts procured along with the Plant & Machinery or subsequently which meet the recognition criteria are capitalized and added in
the carrying amount of such item. The carrying amount of those spare parts that are replaced is derecognized when no future economic
benefits are expected from their use or upon disposal. Other machinery spares are treated as “stores & spares” forming part of the
inventory.

The company has adopted a revaluation model for Freehold Land, wherein the assets which have been revalued shall be reviewed on an
periodical basis and any accretion or decretion in value arising out of such revaluation shall be credited / debited to the revaluation
reserve,

Leases

i)

ii)

i)

iv)

v)

Leases are classified as finance leases whenever the terms of the lease, transfers substantially all the risks and rewards of ownership to
the lessee. All other leases are classified as operating leases.

Leased assets: Assets held under finance leases are initially recognised as assets of the Company at their fair value at the inception of
the lease or, if lower, at the present value of the minimum lease payments. The corresponding liability to the lessor is included in the
balance sheet as a finance lease obligation.

Lease payments are apportioned between finance expenses and reduction of the lease obligation so as to achieve a constant rate of
interest on the remaining balance of the liability. Finance expenses are recognised immediately in Statement of Profit and Loss, unless
they are directly attributable to qualifying assets, in which case they are capitalized. Contingent rentals are recognised as expenses in
the periods in which they are incurred.

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that the Company will obtain
ownership by the end of the lease term, the asset is depreciated over the shorter of the estimated useful life of the asset and the lease
term.

Operating lease payments are recognised as an expense in the Statement of Profit and Loss on a straight-line basis over the lease term
except where another systematic basis is more representative of time pattern in which economic benefits from the leased assets are
consumed.

Intangible assets

]

i)

iii)

Intangible Assets are stated at cost of acquisition net of recoverable taxes, trade discount and rebates less accumulated amortization
/depletion and impairment loss, if any. Such cost includes purchase price, borrowing costs, and any cost directly attributable to bringing
the asset to its working condition for the intended use, net charges on foreign exchange contracts and adjustments arising from
exchange rate variations attributable to the intangible assets.

Subsequent costs are included in the asset’s carrying amount or recegnised as a separate asset, as appropriate, only when it is probable
that future economic benefits associated with the item will flow to the entity and the cost can be measured reliably.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and
the carrying amount of the asset and are recognised in the Statement of Profit and Loss when the asset is derecognised

Capital Work in Progress

i)

ii)

Expenditure incurred on assets under construction (including a project) is carried at cost under Capital Work in Progress. Such costs
comprises purchase price of asset including import duties and non-refundable taxes after deducting trade discounts and rebates and
costs that are directly attributable to bringing the asset to the location and condition necessary for it to be capable of operating in the
manner intended by management,

Cost directly attributable to projects under construction include costs of employee benefits, expenditure in relation to survey and
investigation activities of the projects, cost of site preparation, initial delivery and handling charges, installation and assembly costs,
professional fees, expenditure on maintenance and up-gradation etc. of common public Facilities, depreciation on assets used in
construction of project, interest during construction and other costs if attributable to construction of projects. Such costs are
accumulated under “Capital works in progress” and subsequently allocated on systematic basis over major assets, other than land and
infrastructure facilities, on commissioning of i




€)

f

g)

h)

h)

i) Capital Expenditure incurred for creation of facilities, over which the Company does not have control but the creation of which is
essential principally for construction of the project is capitalized and carried under “Capital work in progress” and subsequently allocated
on systematic basis over major assets, other than land and infrastructure facilities, on commissioning of projects, keeping in view the
“attributability” and the "Unit of Measure” concepts in Ind AS 16- “Property, Plant & Equipment”. Expenditure of such nature incurred
after completion of the project, is charged to Statement of Profit and Loss.

Research and Development Expenditure

Revenue expenditure pertaining to research is charged to the Statement of Profit and Loss. Development costs of products are charged to the
Statement of Profit and Loss unless a product’s technological and commercial feasibility has been established, in which case such expenditure
is capitalised.

Finance Cost

i) Borrowing costs include exchange differences arising from foreign currency borrowings to the extent they are regarded as an adjustment
to the interest cost. Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes
a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. & qualifying asset is
one that necessarily takes substantial period of time to get ready for its intended use.

i) Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted
from the borrowing costs eligible for capitalisation.

iii) All other borrowing costs are expensed in the period in which they occur.

Inventories

i} Items of inventories are measured at lower of cost and net realisable value after providing for obsolescence, if any, except in case of by-
products which are valued at net realisable value. Cost of inventories comprises of cost of purchase, cost of conversion and other costs
including manufacturing overheads net of recoverable taxes incurred in bringing them to their respective present location and condition.

i) Cost of raw materials, stores and spares, packing materials, trading and other products are determined at Cost, with moving average
price on FIFO basis

lif)  Cost of Finished Goods includes direct materials, labour, conversion and proportion of manufacturing overheads incurred in bringing the
inventories to their present location and condition.

Impairment of non-financial assets - property, plant and equipment and intangible assets

i) The Company assesses at each reporting date as to whether there is any indication that any property, plant and equipment and
intangible assets or group of assets, called Cash Generating Units (CGU) may be impaired. If any such indication exists the recoverable
amount of an asset or CGU is estimated to determine the extent of impairment, if any. When it is not possible to estimate the
recoverable amount of an individual asset, the Company estimates the recoverable amount of the CGU to which the asset belongs.

ii) An impairment loss is recognised in the Statement of Profit and Loss to the extent, asset's carrying amount exceeds its recoverable
amount, The recoverable amount is higher of an asset’s fair value less cost of disposal and value in use. Value in use is based on the
estimated future cash flows, discounted to their present value using pre-tax discount rate that reflects current market assessments of
the time value of money and risk specific to the assets.

iy  The impairment loss recognised in prior accounting period is reversed if there has been a change in the estimate of recoverable amount.

Provisions, Contingent Liabilities and Contingent Assets and Commitments

i} Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made
of the amount of the obligation. Such provisions are determined based on management estimate of the amount required to settle the
obligation at the balance sheet date. When the Company expects some or all of a provision to be reimbursed, the reimbursement is
recognised as a Consolidated asset only when the reimbursement is virtually certain.

i) If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost.

i) Contingent liabilities are disclosed on the basis of judgment of management. These are reviewed at each balance sheet date are
adjusted to reflect the current management estimate.

iv)  Contingent assets are not recognized but are disclosed in the financial statements when inflow of economic benefits is probable.

Income Taxes

The tax expense for the period comprises current and deferred tax. Tax is recagnised in Statement of Profit and Loss, except to the extent that
it relates to items recognised in the other comprehensive income or in equity. In which case, the tax is also recognised in other comprehensive
income or equity,

] Current tax
Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities, based
on tax rates and laws that are enacted or substantively enacted at the Balance sheet date.

i) Deferred tax
Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements
and the corresponding tax bases used in the computation of taxable profit.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is settled or
the asset realised, based on tax rates ( ax laws) that have been enacted or substantively enacted by the end of the reporting
period. The carrying amount of deferred fa i fittassets are reviewed at the end of each reporting period.




i)

b

k)

Foreign Currency Transactions

i) Transactions in foreign currencies are initially recorded at the exchange rate prevailing on the date of transaction. Monetary assets and
liabilities denominated in foreign currencies are translated at the functional currency closing rates of exchange at the reporting date.

ii) Exchange differences arising on settlement or translation of monetary items are recognised in Statement of Profit and Loss except to the
extent of exchange differences which are regarded as an adjustment to interest costs on foreign currency borrowings that are directly
attributable to the acquisition or construction of qualifying assets, are capitalized as cost of assets.

i) Non-monetary items that are measured in terms of historical cost in a foreign currency are recorded using the exchange rates at the
date of the transaction. Non-monetary items measured at fair value in a foreign currency are translated using the exchange rates at the
date when the fair value was measured. The gain or loss arising on translation of non-monetary items measured at fair value is treated
in line with the recognition of the gain or loss on the change in fair value of the item (i.e., translation differences on items whose fair
value gain or loss is recognised in OCI or Statement of Profit and Loss are also recognised in OCI or Statement of Profit and Loss,
respectively).

Employee Benefits Expense

Short Term Emblovee Benefits

The undiscounted amount of short term employee benefits expected to be paid in exchange for the services rendered by employees are
recognised as an expense during the period when the employees render the services.

Post-Employment Benefits

Defined Contribution Plans

A defined contribution plan is a post-employment benefit plan under which the Company pays specified contributions to a separate entity. The
Company makes specified monthly contributions towards Provident Fund, Superannuation Fund and Pension Scheme. The Company's

contribution is recognised as an expense in the Statement of Profit and Loss during the period in which the employee renders the related
service.

Defined Benefits Plans

The cost of the defined benefit plan and other post-employment benefits and the present value of such obligation are determined using
actuarial valuations. An actuarial valuation involves making various assumptions that may differ from actual developments in the future. These
include the determination of the discount rate, future salary increases, mortality rates and future pension increases. Due to the complexities
involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions, All
assumptions are reviewed at each reporting date.

The liability in respect of gratuity and other post-employment benefits is calculated using the Projected Unit Credit Method and spread over the
period during which the benefit is expected to be derived from employees’ services,
Re-measurement of defined benefit plans in respect of post- employment are charged to the Other Comprehensive Income.

Value of encashable leave are encashed during the year is equivalent to one month salary and charged to Profit & Loss Account.
Mining Assets

(i) Exploration and Evaluation Assets
Upon obtaining the legal rights to explore a specific area but before the technical feasibility and commercial viability of extracting a
mineral resource are demonstrable, the expenditure incurred on finding specific mineral resources are capitalised as Exploration and
Evaluation Assets. These expenditure include expenses on acquisition of rights to explore; topographical, geological, geochemical and
geaphysical studies; exploratory drilling; trenching; sampling; activities in relation to evaluating the technical feasibility and commercial
viability of extracting a mineral resource and such other related expenses. When the technical feasibility and commercial viability of
extracting a mineral resource are demonstrated, the Exploration and Evaluation Assets are reclassified as part of the right to mine.

At the initial recognition the Exploration and Evaluation Assets are measured at cost. After recognition, the company continues to use
the cost model.

Exploration and Evaluation Assets are assessed for impairment when facts and circumstances suggest that the carrying amount of such
assets may exceed its recoverable amount.

After the reclassification of the Exploration and Evaluation Assets as part of the Right to Mine, the cost is then amortised over the
remaining useful life of the mining rights,

(i) Stripping Activity
During the development phase of the mine (before production begins), stripping costs are capitalised as part of the cost of right to
During the production phase, two benefits accrue from the stripping activity: usable ore that can be used to produce inventory and
improved access to further quantities of material that will be mined in future periods.

To the extent that the benefit from the stripping activity is realised in the form of inventory produced, the costs of that stripping
overburden removal activity is accounted for in accordance with the principles of Ind AS 2, Inventories,

To the extent the benefit is improved access to ore, these costs are recognised as Stripping Activity Asset, if the following criteria are
met:-

- it is probable that the future economic benefit (improved access to the ore body) associated with the stripping activity will flow;

- the component of the ore body for which access has been improved can be identified; and
- the costs relating to the stripping activity associated with that component can be measured reliably.

The Stripping Cost capitalised during the development phase or during the production phase is amortised using the units or production

In accordance with Ind AS 101 First Time Adoption of Ind AS, the previously recognised asset balance that resulted from stripping
activity undertaken during the production phase (‘predecessor stripping asset’ classified as Iron Ore Mines under Intangible Assets) is
reclassified as a part of an existing asset i.e Right to Mine to which the stripping activity relates, to the extent that there remains an
identifiable component of the ore body with which the predecessor stripping asset can be associated. Such balances will be amortised
over the remaining expected useful life of the"Right fre;




m)

n)

Revenue recognition

Revenue from sale of goods is recognised when the significant risks and rewards of ownership have been transferred to the buyer, recovery of
the consideration is probable, the associated cost can be estimated reliably, there is no continuing effective control or managerial involvement
with the goods, and the amount of revenue can be measured reliably.

Revenue from rendering of services is recognised when the performance of agreed contractual task has been completed.

Revenue from sale of goods is measured at the fair value of the consideration received or receivable, taking into account contractually defined
terms of payment and excluding taxes or duties collected on behalf of the government.

Revenue from operations includes sale of goods, services, service tax, excise duty and adjusted for discounts (net), and gain/ loss on
corresponding hedge contracts.

Revenue from Power Supply is accounted for on the basis of billing to consumers and generally all consumers are billed on the basis of
recording of consumption of energy by installed meters. Shortfall of Power Unit supplied and Actual Received is recorded as Power Sale
Discount and its charges recorded in Profit and Loss Account.

Sale of Power (Hydro Power Plant)

Revenue from Generation, Transmission and Distribution of power is recognised on an accrual basis and includes unbilled revenues accrued
upto the end of the accounting year.

The Group determines surplus/deficit (i.e. excess/shortfall of/in aggregate gain over Return on Equity entitlement) for the year in respect of its
regulated operations based on the principles laid down under the relevant Tariff Regulations/Tariff Orders as notified by respective State
Regulatory Commissions. In respect of such surplus/deficit, appropriate adjustments as stipulated under the regulations are made during the
year. Further, any adjustments that may arise on annual performance review by respective State Regulatory Commissions under the aforesaid
Tariff Regulations/Tariff Orders is made after the completion of such review."

Interest income

Interest income from a financial asset is recognised using effective interest rate (EIR) method.

Dividends

Revenue is recognised when the Company's right to receive the payment has been established, which is generally when shareholders approve
the dividend.

Carbon Credit (Certified Emission Reduction)

Revenue is recognized in accordance with Approved Consolidated Monitaring Methodology issued by United Nation Framework Convention of
Climate Change (UNFCCC) on receipt basis.

Renewable Energy Certificates
Revenue is recognised when the Company Sold certification of quantity of Renewable Energy Certificates.

Insurance Claims

Insurance claims are accounted for on the basis of claims admitted/ expected to be admitted to the extent that there is no uncertainty in
receiving the claims.

Financial Intruments
(1] Financial Assets
A, Initial recognition and measurement
All financial assets and liabilities are initially recognized at fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities, which are not at fair value through profit or loss, are adjusted to
the fair value on initial recognition. Purchase and sale of financial assets are recognised using trade date accounting.

B. Subsequent measurement
Financial assets carried at amortised cost
A financial asset is measured at amortised cost if it is held within a business model whose objective is to hold the asset in order
to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income (FVTOCI)

A financial asset is measured at FVTOCI if it is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets and the contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through profit or loss (FVTPL)
A financial asset not classified as either amortised cost or FVOCI, is classified as FVTPL.

C. Investment in subsidiaries, Associates and Joint Ventures
The Company has elected to measure investment in subsidiaries, joint venture and associate at cost. On the date of transition,
the fair value has been considered as deemed cost.
Investment in Equity shares & Mutual Funds etc., are classified at fair value through the profit and loss account.

D. Other Equity Investments

All other equity investments are measured at fair value, with value changes recognised in Statement of Profit and Loss, except for
those equity investments for which the Company has elected to present the value changes in ‘Other Comprehensive Income’.

E. Impairment of financial assets

In accordance with Ind AS 109, the Company uses 'Expected Credit Loss’ (ECL) madel, for evaluating impairment of financial
assets other than those measured at fair value through profit and loss (FVTPL).

Expected credit losses are measured through a loss allowance at an amount equal to:

* The 12-months expected credit losses (expected credit losses that result from those default events on the financial instrument
that are possible within 12 months after the reporting date); or

* Full lifetime expected credit losses (expected credit losses that result from all possible default events over the life of the
financial instrument)

For trade receivables Company applies ‘simplified approach’ which requires expected lifetime losses to be recognised from initial
recognition of the receivables. The Company uses historical default rates to determine impairment loss on the portfolio of trade
receivables. At every reporting date these historical default rates are reviewed and changes in the forward looking estimates are
analysed. \

For other assets, the Company uses 12 mo rovide for impairment loss where there is no significant increase in credit




o)

P}

q)

i Financial Liabilities
A, Initial recognition and measurement
All financial liabilities are recognized at fair value and in case of loans, net of directly attributable cost. Fees of recurring nature
are directly recognised in the Statement of Profit and Loss as finance cost.

B. Subsequent measurement

Financial liabilities are carried at amortized cost using the effective interest method. For trade and other payables maturing within
one year from the balance sheet date, the carrying amounts approximate fair value due to the short maturity of these
instruments.

Derivative financial instruments and Hedge Accounting

The Company uses various derivative financial instruments such as interest rate swaps, currency swaps, forwards & options and
commodity contracts to mitigate the risk of changes in interest rates, exchange rates and commodity prices. Such derivative
financial instruments are initially recognised at fair value on the date on which a derivative contract is entered into and are also
subsequently measured at fair value. Derivatives are carried as financial assets when the fair value is positive and as financial
liabilities when the fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to Statement of Profit and Loss, except
for the effective portion of cash flow hedges which is recognised in Other Comprehensive Income and later to Statement of Profit
and Loss when the hedged item affects profit or loss or treated as basis adjustment if a hedged forecast transaction subsequently

Hedges that meet the criteria for hedge accounting are accounted for as follows:

a) Cash flow hedge
The Company designates derivative contracts or non derivative financial assets / liabilities as hedging instruments to mitigate the
risk of movement in interest rates and foreign exchange rates for foreign exchange exposure on highly probable future cash flows
attributable to a recognised asset or liability or forecast cash transactions. When a derivative is designated as a cash flow hedging
instrument, the effective portion of changes in the fair value of the derivative is recagnized in the cash flow hedging reserve
being part of other comprehensive income. Any ineffective portion of changes in the fair value of the derivative is recognized
immediately in the Statement of Profit and Loss. If the hedging relationship no longer meets the criteria for hedge accounting,
then hedge accounting is discontinued prospectively, If the hedging instrument expires or is sold, terminated or exercised, the
cumulative gain or loss on the hedging instrument recognized in cash flow hedging reserve till the periad the hedge was effective
remains in cash flow hedging reserve until the underlying transaction occurs. The cumulative gain or loss previously recognized in
the cash flow hedging reserve is transferred to the Statement of Profit and Loss upon the occurrence of the underlying
transaction. If the forecasted transaction is no longer expected to occur, then the amount accumulated in cash flow hedging
reserve is reclassified in the Statement of Profit and Loss.

b) Fair Value Hedge
The Company designates derivative contracts or non derivative financial assets / liabilities as hedging instruments to mitigate the
risk of change in fair value of hedged item due to movement in interest rates, foreign exchange rates and commaedity prices.
Changes in the fair value of hedging instruments and hedged items that are designated and qualify as fair value hedges are
recorded in the Statement of Profit and Loss. If the hedging relationship no longer meets the criteria for hedge accounting, the
adjustment to the carrying amount of a hedged item for which the effective interest method is used is amortised to Statement of
Profit and Loss over the period of maturity.

Derecognition of financial instruments

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire or it
transfers the financial asset and the transfer qualifies for derecognition under Ind AS 109. A financial liability (or a part of a
financial liability) is derecognized from the Company's Balance Sheet when the obligation specified in the contract is discharged
or cancelled or expires.

Operating Cycle
The Company presents assets and liabilities in the balance sheet based on current / non-current classification based on operating cycle.
An asset is treated as current when it is:

a. Expected to be realized or intended to be sold or consumed in normal operating cycle;

b. Held primarily for the purpose of trading;

¢. Expected to be realized within twelve manths after the reporting period, or

d. Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
period All other assets are classified as non-current.

A liability is current when:

a. It is expected to be settled in normal operating cycle;

b. It is held primarily for the purpose of trading;

c. It is due to be settled within twelve months after the reporting period, or

d. There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period
All other liabilities are classified as non-current,

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The company has identified twelve months as its operating cycle.

Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by weighted average
number of equity shares outstanding during the period. The weighted average number of equity shares outstanding during the period are
adjusted for events of bonus issue; bonus element in a right issue to existing shareholders.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity shareholders and the
weighted average number of shares outstanding during the year are adjusted for the effects of all dilutive potential equity shares.

Borrowing Cost

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of
time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the
period in which they occur. Borrowing costs sist of interest and other costs that the company incurs in connection with the borrowing of
funds. Borrowing cost also includes exchan ifferenc the extent regarded as an adjustment to the borrowing costs.




w) Segment Reporting Policies

Identification of segments :The Chief Operational Decision Maker monitars the operating results of its business Segments separately for the
purpose of making decisions about resource allocation and performance assessment. Segment performance is evaluated based on profit and
loss and is measured consistently with profit and loss in the financial statements. The Operating segments have been identified on the basis of
the nature of products.

Inter segment Transfers :The Company generally accounts for intersegment sales and transfers as if the sales or transfers were to third
parties at current market prices.

Allocation of common costs:Common allocable costs are allocated to each segment according to the relative contribution of each segment
to the total common costs,

Unallocated items :The Corporate and Other segment includes general corporate income and expense items which are not allocated to any
business segment.

x) Government Grant

Grant from the government are recognized at the fair value where there is a reasonable assurance that the grant will be received and the
company will comply with the attached conditons.

y¥) Dividend Distribution
Dividend distribution to the shareholders is recognised as a liability in the company's financial statements in the period in which the dividends
are approved by the company's shareholders.

z) Statement of Cash Flows
i} Cash and Cash equivalents
For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, other short-term,
highly liquid investments with original maturities of three months or less that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in value.

i) Statement of Cash Flows is prepared in accordance with the Indirect Method prescribed in the relevant Accounting Standard.

2.3 CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

The preparation of the financial statements in conformity with the Ind AS requires management to make Jjudgments, estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets, liabilities and disclosures as at date of the financial statements and
the reported amounts of the revenues and expenses for the years presented. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these estimates under different assumptions and
conditions. The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the
period in which the estimate is revised if the revision affects only that period or in the period of the revision and future periods if the revision affects
both current and future periods.

a) Depreciation / amortisation and useful lives of property plant and equipment / intangible assets

Property, plant and equipment / intangible assets are depreciated / amortised over their estimated useful lives, after taking into account
estimated residual value. Management reviews the estimated useful lives and residual values of the assets annually in order to determine the
amount of depreciation / amortisation to be recorded during any reporting period. The useful lives and residual values are based on the
Company’s historical experience with similar assets and take into account anticipated technological changes. The depreciation / amortisation
for future periods is revised if there are significant changes from previous estimates,

b) Recoverability of trade receivable

Judgements are required in assessing the recoverability of overdue trade receivables and determining whether a provision against those
receivables is required. Factors considered include the credit rating of the counterparty, the amount and timing of anticipated future payments
and any possible actions that can be taken to mitigate the risk of non-payment,

¢) Provisions
Provisions and liabilities are recognized in the period when it becomes probable that there will be a future outflow of funds resulting from past
operations or events and the amount of cash outflow can be reliably estimated. The timing of recognition and quantification of the liability
requires the application of judgment to existing facts and circumstances, which can be subject to change. The carrying amounts of provisions
and liabilities are reviewed regularly and revised to take account of changing facts and circumstances.

d) Impairment of non-financial assets
The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists, the
Company estimates the asset’s recoverable amount. An asset's recoverable amount is the higher of an asset’s or Cash Generating Units
(CGU’s) fair value less costs of disposal and its value in use. It is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or a groups of assets. Where the carrying amount of an asset or CGU exceeds
its recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent
market transactions are taken into account, if no such transactions can be identified, an appropriate valuation model is used.

e) Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk of default and expected cash loss rates. The Company uses
judgment in making these assumptions and selecting the inputs to the impairment calculation, based on Company's past history, existing
market conditions as well as forward looking estimates at the end of each reporting period.

f) Measurement of defined benefit obligations
The measurement of defined benefit and other post-employment benefits obligations are determined using actuarial valuations. An actuarial
valuation involves making various assumptions that may differ from actual developments in the future. These include the determination of the
discount rate, future salary increases, mortality rates and future pension increases. Due to the complexities involved in the valuation and its
long-term nature, a defined benefit obligation is_highly sensitive to changes in these assumptions. All assumptions are reviewed at each
reporting date,




2.4 First Time adoption of Ind AS
The Company has adopted Ind AS with effect from 1st April 2017 with comparatives being restated. Accordingly the impact of transition has been
provided in the Opening Reserves as at 1st April 2016. The figures for the previous period have been restated, regrouped and reclassified wherever
required to comply with the requirement of Ind AS and Schedule III.

a) Exemptions from retrospective application

i)

i

i)

iv)

Business combination exemption

The Company has applied the exemption as provided in Ind AS 101 on non-application of Ind AS 103, “Business Combinations” to
business combinations consummated prior to April 1, 2016 (the “Transition Date"), pursuant to which goodwill/capital reserve arising
from a business combination has been stated at the carrying amount prior to the date of transition under Indian GAAP. The Company
has also applied the exemption for past business combinations to acquisitions of investments in subsidiaries / associates / joint ventures
consummated prior to the Transition Date

Fair value as deemed cost exemption
The Company has elected to measure items of property, plant and equipment and intangible assets at its carrying value at the transition

Aabn

Cumulative translation differences

The Company has elected to apply Ind AS 21 - The Effects of changes in Foreign Exchange Rate prospectively. Accordingly all
cumulative gains and losses recognised are reset to zero by transferring it to retained earnings.

Investments in subsidiaries, joint ventures and associates
The Company has elected to measure inve ent in subsidiaries, joint venture and associate at fair value.




3.1

First Time Ind AS Adoption Reconciliations

Reco - Effect of Ind AS adoption on the financial statement as at March 31, 2017 and April 1, 2016
(Amount in Lakhs.}

Particulars As at 31,03.2017 As at 01.04.2016
Pre;ious GAAP Trzn":i:ito:fto As per Ind AS Previous GAAP Tr:r:i:ito:fto As per Ind AS
alances Ind AS balance sheet Balances Ind AS balance sheet
I. Non-current assets
(a) Property, Plant & Equipment 142,614.44 6,412.02 149,026.46 83,657.35 6,340.96 89,998.31
(b) Capital work-in-progress 4,415.14 = 4,415.14 3,901.05 - 3,901.05
(c) Investment Property - 1,930.08 1,930.08 - 1,961.91 1,961.91
(d) Intangible Assets 1,472.13 1,472.13 1,522.13 1,522.13
(e) Intangible Assets (Goodwill) 989.11 “ 989.11 989.11 - 989.11
(f) Financial Assets - - = % =
(i) Investments 221.98 1.92 223.90 223.10 0.57 223,67
(li) Others 539.07 52.59 591.65 495.78 - 495.78
(g} Other Non-current assets 777.52 (52.59) 724,93 624.18 - 624,18
Total non-current assets 151,029.39 8,344.02 159,373.41 91,412.70 8,303.44 99,716.14
I1. Current assets
(a) Inventories 22,097.48 (901.83) 21,195.65 27,583.99 (3,245.60) 24,338.38
(b) Financial Assets k: L . - 4
(i) Trade Receivables 5,312.32 (52.25) 5,260.07 4,844.03 (48.44) 4,795.59
(ii) Cash and cash equivalents 753.28 - 753.28 182.26 - 182.26
(iii) Bank Balance other than 1,802.32 - 1,802.32 1,583.53 - 1,583.53
Cash and cash equivalents
(iv) Loans - n - 18,867.27 - 18,867.27
(v) Other Financial Assets 393.81 - 393.81 667.57 - 667.57
(c) Currrent Tax Assets (Nett) 1,014.23 - 1,014.23 756.63 - 756.63
(c) Other current assets 14,580.50 (4,323.34) 10,257.16 14,455.74 (3,680.36) 10,775.39
Total current assets 45,953.94 (5,277.42) 40,676.53 68,941.01 (6,974.40) 61,966.61
Total assets 196,983.33 3,066.61 200,049.94 160,353.71 1,329.03 161,682.75
A. Equity
Equity
(a)Equity Share Capital 1,307.12 - 1,307.12 1,307.12 - 1,307.12
(b)Other Equity 46,288.36 4,575.41 50,863.78 44,781.09 2,195.32 46,976.42
(c)Non Controlling Interest 197.39 - 197.39 204.60 - 204.60
Total equity
(shareholders funds under 47,792.87 4,575.41 52,368.28 46,292.81 2,195.32 48,488.13
previous GAAP)
B. Non-current liabilities
(a) Financial Liabilities
(i) Borrowings 78,580.50 - 78,580.50 52,143.78 - 52,143.78
{c) Provisions 445,72 - 445,72 327.20 327.20
(b) Deferred Tax Liabilities (Net) 1,622.60 (1,508.81) 113.80 1,072.59 (866.29) 206.30
(d) Other Long-Term Liabilities 608.01 - 608.01 608.01 - 608.01
Total non-current liabilities 81,256.84 (1,508.81) 79,748.03 54,151.59 (866.29) 53,285.30
C. Current liabilities
(a) Financial Liabilities
(i) Borrowings 33,936.40 33,936.40 35,457.71 - 35,457.71
(if) Trade Payable 19,155.74 = 19,155.74 15,688.51 - 15,688.51
(ii) Other Financial Liabilities 11,143.02 - 11,143.02 6,459.79 - 6,459.79
(c) Other Current Liabilities 3,380.39 - 3,380.39 2,058.78 - 2,058.78
(d) Short-Term provisions 318.07 - 318.07 244.52 - 244,52
(e) Current Tax Liability (Net) - " & -
Total current liabilities 67,933.63 - 67,933.63 59,909.32 - 59,909.32
Total liabilities 149,190.46 (1,508.81) 147,681.66 114,060.91 (866.29) 113,194.62
Total equity and liabilities 196,983.33 200,049.94 160,353.71 1,329.03 161,682.75




Reconciliation Notes explaining Ind AS Adjustments for Balance Sheet

Property, Plant and Equipment (PPE)

(a) As per Ind AS 16, PPE are defined as tangible items that are held for use in the production or supply of goods or services, for rental to
others, or for administrative purposes; and are expected to be used during more than one period. Certain spare parts now meets the
definition of PPE and are accordingly classified as PPE.

(b) Fair valuation as deemed cost for Property, Plant and Equipment: The Company have considered fair value for property, viz land
situated in India, with impact of Rs. 8131.83 in accordance with stipulations of Ind AS 101 with the resultant impact being accounted for in
the reserves.

Investments

Investments in Subsidiaries, Associates and Joint Ventures is accounted for at cost as per para 4 of Ind AS 27 on the date of transition and
in case of other Investment in equity instruments, the same are carried at fair value through OCI in Ind AS compared to being carried at
cost under IGAAP,

Inventory
Stores and spare parts in the nature of property, plant and equipment has been reclassified.

Trade receivables
Under the GAAP, the company has create provision for impairment of trade receivables consist only in respect of specific amount for
incurred loss.

Under the Ind AS, impairment allowance has been determined based on expected credit loss model (ECL).

Other Current Assets
The Unused MAT credit are reclassified to Deferred tax as on date of transition to Ind AS by reclassifying from Other current assets.

Other equity
Adjustments to retained earnings and other comprehensive income has been made in accordance with Ind AS, for the above mentioned line
items.

Deferred Tax liabilities
Under the Ind AS, the Deferred Tax is calculated on the basis of the Balance Sheet approach and not the Income approach. Consequently,
the Deferred Tax Liabilities (Net) have been increased by Rs. 2814.07 Lakhs as at 1st April 2016 & Rs. 0.47 Lakhs as at 31st March' 2017.

Prior Period Error

As per Ind AS 8 'Accounting Policies, Changes in Accounting Estimates and Errors', an entity shall correct material prior period errors
retrospectively in the first set of financial statements approved for issue after their discovery by restating the comparative amounts for the
prior period(s) presented in which the error occurred or if the error occurred before the earliest prior period presented, restating the
opening balances of assets, liabilities and equity for the earliest prior period presented. Accordingly, a prior period error for FY 2015-16 &
2016-17 has been restated and Consequently, the invenory decreased by Rs. 3020.58 & Rs. 559.62 Respectively.

Reclassification
To Comply with the Companies (Indian Accounting Standarg
format prescribed under Division II of Schedule III to the C

Rules ,2015 , certain account balances have been regrouped as per the




3.2 Effect of Ind AS Adoption on the statement of profit and loss for the year ended March 31, 2017

(Amount in Lakhs.)

For the year ended 31.03.2017
z . Effect of Effect of

Particulars pre\l:]z‘::?ii AP Reclass:ificatio Tra::ciltf:sn to Balalr:‘c::; per
Revenue from operations 139,367.52 - 16,816.45 156,183.97
Other Income 449,52 - - 449,52
Total Income 139,817.04 - 16,816.45 156,633.49
Cost of Material Consumed 94,556.56 - - 94,556.56
Purchase of Stock-in-Trade 359.15 - - 359.15
Changes in Inventories of Finished Goods, Stock-in-Trade and Work-in- 7,541.84 - (2,460.96) 5,080.88
Excise Duty on Sales - - 16,816.45 16,816.45
Employee benefit expenses 4,501.11 # (14.00) 4,487.11
Finance Cost 12,217.96 - - 12,217.96
Depreciation and amortization expense 5,568.95 - 79.12 5,648.07
Manufacturing Expenses 9,687.62 (9,687.62) - -
Administrative Expenses 1,478.62 (1,478.62) - -
Selling & Distribution Expenses 2,296.58 (2,296.58) - -
Other expenses 261.10 13,462.82 3.81 13,727.74
Total Expenses 138,469.51 - 14,424.41 152,893.12
Profit / (Loss) before tax before exceptional items and tax 1,347.53 - 2,392.04 3,739.57
Exceptional items - « - =
Profit / (Loss) before tax 1,347.53 - 2,392.04 3,739.57
Tax Expenses Continued Operations - - &

Current Tax 550.86 - - 550.86

Deferred Tax (92.97) - - (92.97)
Profit / (Loss) for the year from Continuing Operations 889.63 - 2,392.04 3,281.67
Add : Share in Profit of Joint Venture (1.21) - - (1.21)
Less : Minoriy Share in Profit (57.32) - - (57.32)
Less : Loss of Firm transffered to Partners Capital Account (451.64) - - (451.64)

1,397.38 - 2,392.04 3,789.42

Other Comprehensive Income
A . (i) Items that will not be reclassified to profit or loss -
a) Re-measurements of the defined benefit plans - . (14.00) (14.00)
b) Equity instruments through Other comprehensive income - - 1.35 1.35
¢) Income tax relating to items that will not be reclassified to profit or loss - - (0.47) (0.47)
Total Comprehensive Income for the period {Comprising 1,397.38 - 2,378.92 3,776.30
Profi ss) and Other reh ive P d for the period

Reconciliation Notes explaining Ind AS Adjustments for Statement of Profit & Loss

Excise Duty
In accordance with Ind AS 18

Employee Benefit Expenses

"Revenue”, Revenue from Operations includes Excise Duty. Excise Duty has been presented separately as expenditure.

In accordance with Ind AS 19 'Employee Benefits',Acturial gains/losses on remeasurement of Defined Benefit Plans have been classified under 'Other

Comprehensive Income'. Accordingly, the Employee Benefit Expenses have been decreased by Rs. 14 Lakhs,

Depreciation
(2) Recognition of additional PPE from spare
52.14 Lakhs .

(b) Significant components of plant and equipment which have different
the amount of Depreciation charge for the year ended 31st March 2017 has increased by Rs. 26.98 Lakhs.

Other Expenses
Other manufacturing expenses,

Under Indian GAAP, the company has created
Under Ind AS, impairment allowance has been determined based on Expected Credit Loss model (ECL).

Prior Period Error

parts has resulted in additional depreciation charge for the year ended 31 March 2017 amounting to Rs.

useful life are depreciated based on their specific useful lives. Consequently,

other administrative expenses and selling & distribution expenses have been classified into Other expenses .

provision for impairment of receivables consists only in respect of specific amount for incurred losses,

As per Ind AS 8 'Accounting Policies, Changes in Accounting Estimates and Errors', an entity shall correct material prior period errors retrospectively in

the first set of financial statements approved for issue after
which the error occurred or if the error occurred before the
equity for the earliest prior period presented. Accordingly, a prior period error for the
Inventories of finished good and stock-in-trade and decreased by Rs. 2460.96 Lakhs .

Deferred Tax
Under the Ind AS, the Deferred Tax is calculated on the basis
Tax Expenses for the year ended 31st March 2017 are lower,

.47 Lakhs.
RéO

their discovery by restating the comparative amounts for the prior period(s) presented in
earliest prior period presented, restating the opening balances of assets, liabilities and
period before FY 2016-17 has been restated in the changes in

ce Sheet approach and not the Income approach. Consequently, the Deferred




3.3

3.4

Reconciliation of total comprehensive income for the vear ended March 31, 2017

Particulars For the year
ended
31.03.2017

Revised profit as per previous GAAP 1,397.38
Adjustments :

i. Depreciation impact on account of Componenet Accounting (52.14)
ii. Depreciation impact on Transfer of Store item to PPE (26.98)
iii. Acturial Gain on Remeasurement of Defined Benefit Plans transferred 14.00
to OCI

iv. Rectification of Errors in Previous GAAP 2,460.96
v. Impairment of Receivable as per ECL Model (3.81)
Total effect of transition to Ind AS 2,392.04
Profit for the year as per Ind AS 3,789.42
Other comprehensive income for the year (net of tax)

iv. Acturial Gain on Remeasurement of Defined Benefit Plans transferred (14.00)
to OCI

v. Investments in equity instruments measured at fair value 1.35
vi. Tax Impact on above (0.47)
Total comprehensive income under Ind AS 3,776.30
Reconciliation of Other Equity as at March 31, 2017 and April 1, 2016
Paticulars 31.;;.2817 01.:45.;:)15

Other Equity as per previous GAAP 46,377.79 44,870.41
Shares in Reserve of Joint Venture (89.32) (89.32)
Effect of Transition to Ind AS - -

i. Net Reversal of Transaction Cost - -

ii. Deferred Tax Liability increased (2,814.54) (2,814.07)
iii. Investments in equity instruments measured at fair value 1.92 0.57
iv. Fair Valuation of Land -

v. Impact of Store Trf to FA (131.97) (52.85)
vi. Revaluation of Land 8,131.76 8,130.70
vii. Rectification of Errors in Previous GAAP (559.62) (3,020.58)
viii. Impairment of Receivable as per ECL Model (52.25) (48.44)
Total adjustment to equity 4,485.99 2,106.01
Other Equity under Ind AS (:\‘. 50,863.78 46,976.42







